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Abstract

The accumulation and outbreak of regional financial risks not only affect the stability oflocal economy,
but also threaten the overall financial security of the country through transmission mechanism. This
paper selects a total of 18 indicators from six aspects, including government, enterprises, banks, se-
curities, insurance, real estate and macroeconomic factors, constructs a scientific comprehensive
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evaluation index system of regional financial risks, measures the regional financial risk index of Shan-
dong Province by using entropy weight method, and analyzes the evolution characteristics and differ-
ences of regional financial risks in Shandong Province. The research shows that the overall regional
financial risk index of Shandong Province is on the rise from 2011 to 2023. Its evolution process can
be divided into three stages: from 2011 to 2014, the risk fluctuation range is small, and the overall
risk level is low; from 2015 to 2018, due to the dual influence of the supply-side structural reform
deleveraging policy and the continuous conversion of old and new Kkinetic energy, the risk entered a
period of rapid rise; from 2019 to 2023, due to the impact of public health emergencies and the con-
tinuous expansion of debt scale, regional financial risks remained at a high level.
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Table 1. Evaluation index system of regional financial risk in Shandong province
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Table 2. Regional financial risk index of Shandong province
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Figure 1. Comparison of regional financial risk index
between Shandong province and China
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