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Abstract

Purpose: This paper examines the impact of digital capability on household financial vulnerability
and its heterogeneity across social groups. Method: Based on repeated cross-sectional data from the
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Chinese General Social Survey in 2013, 2015, 2017, 2021 and 2023, this study measures digital capa-
bility by internet use frequency and identifies household financial vulnerability by whether house-
hold economic status is below the local average level. A Logit model is used as the baseline model, with
controls for individual characteristics, household economic conditions, hukou status, urban-rural at-
tributes, region and year fixed effects. Robustness tests are conducted by using a Probit model, replac-
ing the key explanatory variable, and estimating an Ordered Logit model. Results: Digital capability
significantly reduces the probability of household financial vulnerability, and the result remains sta-
ble after robustness checks. Heterogeneity analysis shows that the mitigating effect is more evident
among low-income, low-education and rural households. Conclusion: Digital capability is not only a
technical skill for information access, but also an important factor affecting household financial sta-
bility. Improving digital capability, together with financial literacy and risk awareness, can help
households reduce information constraints and strengthen their capacity to cope with economic risks.
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Table 2. Descriptive statistics
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Ttk 42,111 0.489 0.500 0.000 1.000
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Figure 1. Trends in household financial vulnerability and digital capability
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Table 3. Baseline regression results for the effect of digital capability on household financial vulnerability
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Table 5. Heterogeneity analysis results
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