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Abstract

Since 2022, China has cancelled agricultural catastrophe insurance, retained direct materialized
cost insurance, and continued to promote the implementation of full cost insurance. However, in
the process of its expansion, China’s full cost insurance still faces many difficulties, such as imper-
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fect rate setting mechanismes, difficulties in insurance, loss determination, and claim verification,
and prominent risks of business violations and fraud. Science and technology is an important
means to solve the “three rural” problems, and technology empowerment is the only way to high-
quality development of agricultural insurance. This article analyzes the current development sit-
uation of full cost insurance, relying on the background of smart agriculture, and explores the path
to boost the expansion of full cost insurance based on the causes of the problem.
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