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Abstract
As a crucial instrument for modernizing environmental governance, emissions trading optimizes
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environmental resource allocation through market mechanisms. This study examines Yunnan
Province’s institutional innovations and practical challenges in pioneering emissions trading: hav-
ing established a total emission control system covering four pollutants with cumulative transac-
tions reaching 460 million CNY, it reveals structural contradictions including insufficient top-level
policy design, weak institutional coordination, and inadequate market liquidity. The proposed “in-
stitution-market-technology synergy framework” delineates reform directions for deepening emis-
sion rights trading mechanisms, emphasizing the enhancement of institutional norms and account-
ability systems. These recommendations aim to provide replicable institutional innovation models
for optimizing emission trading mechanisms nationwide, achieving synergy between environmen-
tal governance efficacy and economic sustainability.
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