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Abstract

A limited liability company cannot reduce its capital by unequal proportion without the unanimous
consent of all shareholders. The forms of unequal proportion reduction of capital include agreements
among all shareholders, resolutions passed by all shareholders, the initial articles of association,
and revised articles of association approved by all shareholders. Unequal proportion reduction of
capital is a substantive reduction of capital, and it is necessary to ensure that the company is not in
aloss state before proceeding. Legal reduction of capital should return the investment to the share-
holders proportionate to the reduction ratio based on the company’s assets, and the shareholders
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shall bear supplementary liability within the scope of the returned investment for the company’s
debts. Shareholders who violate the law in reducing capital shall return the property they have ob-
tained to the company, and those who cannot return it shall bear joint and several liabilities for
compensation with the other shareholders who approve the reduction of capital. After bearing the
liability, they have the right to recover the compensation from the shareholders who have received
the distribution.
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