Modern Management IR, 2017, 7(6), 373-382 Hans X
Published Online December 2017 in Hans. http://www.hanspub.org/journal/mm
https://doi.org/10.12677/mm.2017.76049

The Effect of Audit Firm Industry Expertise
to Audit Quality

Mochou Lj, Jie Zhao

Glorious Sun School of Business and management, Donghua University, Shanghai
Email: limochou@dhu.edu.cn, 779889013@qg.com

Received: Nov. 13th, 2017; accepted: Nov. 28th, 2017; published: Dec. 6"’, 2017

Abstract

Based on a research sample of 11,760 annual data in 2012~2015 for the collection of Shanghai A
shares and Shenzhen A shares in non-financial listing corporation, this study concentrates on the
empirical researches about the relationship between audit firm industry expertise, client scale,
audit firm scale and audit quality. Through multiple regression analysis method, the results show
that audit firm industry expertise and audit quality is significantly positive correlated. Further
research finds that compared with smaller scale customer market, bigger one can play a more
positive role in audit quality. At the same time, the bigger audit firms are, the higher quality audit
firm gets.
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1. 5|

T B S TE I 55 i e A BV 55 22 TR 5 A7 AR B BR DLRCHEAT H R IR R, A3 2R A
#AEATRE /7, J5 # B SR A A7 M (Deangelo, 1981 [1]). F&E R Bh 2 1HIT 9855 T 2001 4R B (F
NSV A A7 BR 22 =] (VLT ST AR “4R 527 )i A A2 o TR, AR S DR I AN 5 TSR Bkl S S 1k P 2,
72 FE AU 3 b ) b R B 2 T DT 55 et B 257 L AR B @ B RUOF AR . B 7
W R 3 DAL S Z WO AR AN N A SGUE . BT L, BRORSF L BN EAh, 2 il
FHGPENIRN T FEAE R FrAb AT, 2 imid & b fEAT e

XPt, B F BN IIEE, SIS FTAT T KO B T R AT RN R R L ey ?
SURFI, AR K2 7 AR U 2 T2 55 T 25 I 2 AT W B AR N B 25 B R R . ASRML
PR 2 T IS 55 ol 3 5 2 T AR S0 R R 5 7 AL B S MAEAS 5 9L . B ASGIRAE, PAIDYEG SR
FET BRI VA KON S 55 FHER AR 695 2

2. kBl
2.1 WEitRENEE

$517 5% (2015) 3 A B TSR WU AN . W AR $E R S R R LR 2] wiAhE
IR &, X2 (2008) %2 H H v T 37 i 5 G+ R FE X o T B 2 s 2 TN [3] . 4 ih ik TR 3%
Gy, SIS AT sE 4 F BN TR iH R E Mg e B R ER . iR gl g, AR TR E
MFE R o AR HT(2010)7E SC AP HH V2 IR PR (3038 2508 T e oy R 28 2 T 5 45 T i A3 v o o o U (R0 TR [4]
K2, INELFSS FITAFAEARAN 56 4 M B H B DUARIE o 3543 2% SRS B T 5 o i B A R IE
FRHIR R (E L FESE, 2006 [5]). XIBARER TR 5774 (2014) K B 53 T A7 R aQA b 45 o 4 b o) 38 A7
IS 55 B, How i s R AR T I 2 1 H T S 45 BT i) 715 &2 [6] - Minutti-Meza (2013)42 H B
THITAS KB PSRRI B2 A N TR Mk i EE . K RLF . 256, BTSSR = ma[7]. 9
e )H(2016) 6 H 2 R M 2 T B A0S B TR B AR, T 2 A2 B AN NRFAE RS2, o) 200
ol BAAZ. HOLAERR . BUAZR R [8]

22. Tk EKEHHRE

ZREFEFMEN A S TPIHES AT LK S H T RER AR R &AW IS T
A A Zeff Al Fossum (1967), 45t &5180Ab T UKL “ K7 4255 B 47 M AN [ T 22 I
FEAEI9]o [ A 2238 XIS (2012) KBS 1 HAR PR 20 B RS B s, BTt K&t
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FZHTAE BTN EREEHEEN Z R, REE T RE, FEIT T MRS A 2500 56 4 G0,
HEBN FAE T2 A2 B AR MAT I 915 21 R R [10] 0 25 R SR 2 V1T 25 B ATl B4 5 o 0o i p 7 A O
KFR o SR (2007) B FL R I, 2 I E 55 AT W LK RO 2 40 3 H T H B [11] . 55 =P Rl Lys
H1 Watts (1994) I\ 2> il ge 55 FrAT Ik LK 5 a0 i & ok 56 ok & [12] .

2.3. CERER

PSS AT T K S8 IR RE AT, RERDE, RN AREZ, MUSESN A
LA, T HE NS Z RGN, SRRE . HAh, RBEEERHE S, St
BN T A KRR, ET AR AR S TS5 i AR, ATk%
KRR TR AEA R . FEFIER G A7 —

3. BRI

MR AT A T S oy TR T AT W& SO AT WL B K o SIS 55 B o7 e g
PT WL B RAE R AT h 8 2 F R A LR IR I S TH IR 55 I 4 R B R RB 55 AN 124479,
R S5 B, KB, NI E LS, Telser (1966)f -2 th RIS EL IS : Juff th A2t
T7 Z AR R 5, BARZAE S THIT S 55 B HIOAE TR 5515 2 3 XU, AT R 508 i Urin,
SPR e e B A EL A DR S (B PR 2 T 928 55 BT 0 R O S AR XS AR 4E 3 A Ea 18] VR U e 1 2 o
Ui 55 P VRO A IPOY XU, 3 SR v S B TR o R R B 2 TS 45 I N A T B R AR
WR g, 56 TR AT LIS /L Bt AT SO S BN R B TR, AR SRS i
THIESE AR 2278 A A Rk . 26T Bk dr, $RHEE 1o

i 1. HAh kb —5E, UM IT e K S8 RE R A K.

LH(2011) 52 A5 SA% B 18, RIVIEIS AT WLER (AT Dok A 38 7 o (i RS B A D045 S [14] - iR R
TP REEBIR G, NEEHIAT G LSRRG, BRI N SRR A XA, A
i FILEAME SR A S THE R R, B RS g F0, MAMEERNFEE, L CaERAiy
PRI IR -

i 2: KMBEZE P, ST Tl e KEA R T H iR m.

2R ZE N EE 5 25(2007) AN Z7 T 3% b BRI 2 AH 5 T34 I ik EL R o TR s B0 i, &7 55
It B Ay —Fh BT (5 5 R IEA T B ARIIERI[15] . B A 7R I bR &R T B RFT . /NATAEAE
AFIREEE I BN LG . MBLBOR I 2 THIT 55 FromIE s AT ML L TR B S, G A 2R i iy
BRI R TR S ORIE S T PR, ATTIRTH I dt. Bk, A7 K REWS SEELA EHLE] . A 2R i BT AR
T, R IR, BN R, IR, AR BT AR

s 3: SN THIMEE S PR L, KR 2 T Il 55 AT b (0T B o B R i S 2

4, gt
4.1. R ERFESHUEEIR

ASCIEHN 2011~2015 FFFREVFER A B BT A R S AAEA I AT T LS. PR, g
R 2001 FRATH ( EHAFATIWAZEIES) , AT BRIB R il (C) kT2 & R =45
FARRY,  HARAT VR A — G5y FARY . ARSCHIEAE AL BRI G > TR spss22.0 55 statal4.0 T & Tk
PREAT . HETREIS R e 1.
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Table 1. Data filters
= 1. RSk

Ep 2011 2012 2013 2014 2015 it
LEATREARCPER A i) 2341 2470 2515 2631 2823 12,780
2B A ARBO (RS 1) b1 A F 51 52 52 53 56 264
3 AR 2R Ll Aw 237 130 49 116 194 726
RN N S EAE 13 8 2 1 6 30
SR AR 2040 2280 2412 2461 2567 11,760
42. TEEX

421 BREBETE

fir 25 [H 422 Dechow 5(1994) At 1 oAl LI A L LR 2 A i B RE 0, AU SEC #EY K
BRIVAFIREAR, B R PUEIE Jones AR iE /A 7] f AV BRRE L b S FLARRE 71[16]. BT RO T -

TA
A

NDA =a1*A—+a2*

Q) TA ZERLHFNE, 5 HNRE Sa g maifiE L %,

A A IR R

AREV, &2 M HENIN S FIAZ 2%,
PPE, /& 4 [# & %% ™ 5 A

& TR ZE s

=g *—+a,*

AREV,

PPE,
*

DA =
AA

TA

-1

AREV, — AREC,
+a,*

3(2) NDA 722 57 I B i 1) = AR Bk B 5

AREC, AR MUK S35 _F I 2 72

38(3) DA S 2SR B I

A

)

O]

®)

A& ARQ) AT KI5 20 AMTE) . 3B ANt E)#ET 105 R/ 3[Rl 3 (OLS)
BRI RS a, a,, aWAR(Q), K NDA, (1), QMWRMIEL, 55 DA . &K DA LxHEE A7
ReACE . RV|DA|BUOR, &5 EAREHRR RGBS, W iHi AR,

422 RRTE

fE R Zeff Al Fossum (1967)ik FHAT ML T 4 B0k S5 AT LA S #0174 [9] . Neal A Riley (2011)#F 5t
RIEEETIHHAEE T, A7\ 0 BUEFAT A A0 BNEFIM K RECN 0.16 [17], IANAT LTI %40 4
AT ZH A B0 EANE, #dR B I 85", SR — VARG . AR SR FH I 7723 B R

Gk, BUIR T S AL B ST ST K. iR E TR .
MSaf=Y MSapy /3.3 MSapy

(4)

MSaf AT\ IS . DL 7 B LSS W BN FERT, 25 THIMS55 T o HBEANMT L B A BB

2 MSapy et IS5 BT a fEAT AL p FENL I BN BHE AL
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33 MSay BT ST S FHEAT L B EE LSO A T

IMSap =3 IMSapy [¥. 3 MSapy ()
JMSap REATN AT AL LA FE LSRN BT RS, 2P o BT

ok LA
" VSafy REIHA T a AT B EEL SO SBTIRLA L
33 IMSaBy RFTE TR S BT L BB SO A T

PSaf =3 PSapy /Y. > PSapy (6)

PSaf (REAT A L2 B S MO BORIER, SRS o TR RATIL B 5304
% PR LA
> PSafy REATHRSFT a (AT f 1E L5 I B E A4

D PSafy RIS o A2 AT AT ML 1 E ML S5 N B T4

JPSap =3 \[PSapy /ZZ:1 " JPSapy @
JPSap REATIAHEGMH. LI EE WS IN BETT7R NFERE, 2iHIfiSE 455 BT o fE4FE 4T B

i AR
T NPSapy e IH ST a AT p FENL IS BN BT IR G TG

ﬁzlz::p/PSaﬁy ST S5 T o 7 FT A A7 ML 3B S5 WO B AP D7 HR A T8

WMSaf = MSapf « PSaf (8)
WMSag = MSap *\[PSap )
X (8) WMSap REIMBL T A% . & A% ZENL SN AU SR, AT 5 4 BURAT I &

KIEPLE

H(9) WMSap MBI AT 1%, R UAE B S IONEHCT 7 iR AR, AT T35 AR
AL LA iy AAR 3f o

AR WMSaS . WMSap 1 A e 8 B i AR &
423 EHIEE

RIS W E WA, EBERZ L, KGR, BAIRE S, KREREST, L
fiee S, BOREAEES), LHERE IR R D RIELSRE, ERE T HELETH, SHIHES
Pt B v R, SRS AT Dy Pt A rp AR R [RIINRE T % BT AR AT ML A AR
JZ.
4.3. BEGE

WRAEAOCHARE AR R, R E . fEhIA R ke, ML R,

|DA| = a, +a,Expert + a,LnA+a,LEV +a;ROA+a,GROW +a,CATA
+a,EPS +a,AGE +a,,LOSS +a,,0PI —¢

SAEFEAR UL KNG P AR ASR (L0 R

(10)
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|DA| = a, +a,Expert + a,LnA+a,LEV +a,ROA +a,GROW +a,CATA
+a,EPS +a,AGE +a,,LOSS +4a,,0PI

KON REARRQDBI =0 oo o R, SO RIS AR B S, W 2,
5. STIERE 54
5.1. kMGt

LINBAREAA BRGNS, W LG 1) SIEARGURET FALE, DA B B i ik,
2 B IR T R A2 A AR BN, R X I SR AR B 40 ) E 55 1% F1 55.99% 1 /37 _E Winsorize4ii AL . 211# 40.0848
BAFTERC W AR R AR, SRR B A E ARG AR EMHEERK. 2) /M EKRHE
AR PR, WMS . VWMS BB AE0.7% 47, M AT LU, FRE—# 2ib g% i bl & f o 18
BREEETHOE, HARLERIEE UMLK, S BmIreKERIR, S igess i md
AT LK ZE R IROR. 3) MR T, FRA AR LA vHE 5 DA SCHREE AR — 8. b 24L&y
T H A% HEL(LnA) T 3ME 221,97, MIBOE T HAT & IES 0. 1TSS Il (TOP)IX —fEbr
W “EERIUK” 5 “EN+HR7 % E1467.50%, (TAERTE “ KT BIEENWE. KPR
LRI 55 BTyt T A 2 DL AT FE R, 0 F R P o AR & R & A 1T IR S5 o

5.2. TEMXMESH

FARR MBI EE T, TSR35 AT M 4 B HAt 2% A28 B 5 BRI A 46 651 | DA
P RAERE . FEAH A R RO 5L T, WMSHI VWMS 5 |DA| £ 1% K P | 5 83 UM 656 R,
I N-0.066. KT LAAME] 7 HEAREHE, PRES TR AR R E A
A, BAMSIUERYF, PRI RS AT R R AR BRSNS BT R AN AR R

53. ZZEEISH

SRR, A SCRAR M BL TR 4530 1 | DA| 15 22 T 45 FTAT Mk K EAT S fdk die s — 3%
(OLS)Z ekt [al A 7 4T, 35 WA P MU LnAH £74(21.8000) & LA ERE -, LUR R/NE . it
FESFEHL P ER “PUR” 5N FTHER AT @ SO KRBT, RN ARSI R & .
[ o g it G A AR AR B 2 ) M B 2 Sk i, DL ARSIy = K R (VIR R, BT B T1-52
], HbRZ B LRV ) 8. ank5hTA .

RS AT REEAR, DRERZKINEF S KANFIERFA RIS AL T, AT &K 5§
BHIZCEIEER. NQ). QFIFE B —BAARERAERE, FSRIMES Ad_R* Bim, A
BT s MR A B b AR A R S AR T B AL R, WMS . VWMS 43515 DA
7E 10%, 5%FIKF T 22 E R, 2E558-0.001. —0.594 X 5HU 5 A0, %7718 A& BT
TR T K, ST ESTET A REFTRE, TG, wia = )& H %,
HT AR T, LR ITTEREE, I aitHE B E, WSO TR 1. & 7 ML (LnA)
RECHH, RFHEFREER, #FiHREMEE. = 06RLEV). B-iRMZEROA). EEWZIIA
WK Z(GROW). iish %= LhZ (CATA) AR (EPS). LTHHER(AGE). % F 5 Hi(LOSS). Fil =
WER(OPN)RES |DAIEE IEMC, HIJW|DAF AR BN . BREmE6. mies. kRS 5
B ) FARNEEEN, SR REM T %% % (TURNOVER) . RN 71 IR WUE 12 B 7k & 1)
BPETH R . 2 TS T R(TOP) 55 |DA| fkH G, [RIHER W KU 55 BT L 4% 0 i J i 1 o o
IKFo

(11)
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Table 2. Variable explanation

=2 TERE
B3 RS TS AEAR A AR
Wr R A i |DA| BRGUPERTHRE L BIE Jones #i%Y
EXPERT HEEATE
fER A WMS - EFEESRIA IR T 3t ik
Jwms - BT B LSBT IR TSl St i
s i) A O3 AR BRI AR
LnA - WIR 7= H SR 3L R RS
LEV + R = WIRAGLEAU ™ B REKIEAR RS
ROA . FEe A = (%U£E§ﬁ+ It 55 B )PP R FIRE
TR
R GROW + FE WA K Z REK B
CATA + MBANFEFELL S = Wl LA B FRAHT I e 70
EPS + SRR = 1R A A s R AR T F it
AGE - ARSI TR R LR
LOSS + FREA RN 1, RZ N0 REZ ) UERETH
OPI + “Hebr” EWBREA L, RZHA0 AR H AL TR LA
WA f TOP - EEEREEART 14 WERN L, RZNO FREE LTI 55 BT A
IND HRTIZATWIRERN 1, RZH0 R T AL
YR HRTIZEHEREN 1, RZH0 R Tk tEty
Table 3. Descriptive statistics
= 3. WEMRMZIT
AR HfE H/ME RKE Hr 5 bHEZE
DA 11760 0.0848 0.0000 10.6496 0.0545 0.2013
WMS 11760 0.0070 0.0000 0.3774 0.0021 0.0170
JWMSs 11760 0.0069 0.0000 0.0972 0.0042 0.0076
LnA 11760 21.9675 15.5773 28.5087 21.8000 1.3282
LEV 11760 0.4620 -0.1947 63.9712 0.4381 0.7092
ROA 11760 0.0505 ~48.3066 108.3518 0.0422 1.1259
GROW 11760 13.5149 -1.0000 134.6071 0.0937 12.2489
CATA 11760 0.5684 0.0087 1.0000 0.5842 0.2147
EPS 11760 0.3130 ~14.5400 14.5800 0.2400 0.6079
AGE 11760 9.7190 0.0000 25.0000 9.0000 6.5196
LOSS 11760 0.1066 0.0000 1.0000 0.0000 0.3087
OPI 11760 0.0399 0.0000 1.0000 0.0000 0.1957
TOP 11760 0.6759 0.0000 1.0000 1.0000 0.4680
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Table 4. Correlation coefficient
%4 TERAXMREY

DA wmMs  fwmS  LnA LEV ROA GROW CATA EPS  AGE  LOSS TOP
DAl 1.000
WMS  —0.066" 1.000
JWMs —0.066™ 0915  1.000
LnA  -0.052" 0.207" 0.121™ 1.000
LEV  0.041" 0.108" 0.030™ 0489" 1.000
ROA  0.088™ 0003 0009 0.049" —0242" 1.000
GROW 0.101™ -0.007 0.010 0.025™ -0.040" 0.334™ 1.000
CATA 0.098™ 0.033™ 0.067" -0.133" -0.083" 0.047" 0.118" 1.000
EPS 0080 0066~ 0064~ 02177 -0.204" 0.795" 0.361” 0.195" 1.000
AGE  -0.009 -0.011 -0.094" 0.305" 0.431" -0.148" -0.181" —0.197" —0.219™ 1.000
LOSS  0.029™ —0.025™ —0.035" —0.071" 0.209” -0.514" -0.266" —0.137" 0-.527"" 0.135" 1.000
OPI  0.061" -0.046™ —0.050" —0.130™ 0.159 -0.165" —0.110" —0.057" —0.225 0.115" 0.273" 1.000
TOP -0.061" 0.383" 04317 0102 0011 0012 0002 -0.030" 0.031™ -0.015 -0.007 -0.012 1.000
TE: FEW T4 Spearman FEL. T9LE 16MKK T B CWURRR).
Table 5. Pooled Multivariate Tests
< 5. ZITLkEEA%
A — A
Al MRMEAR: 11760) K% /(FEAE: 5880) /NES(FEAR: 5880) KFT(HEARE: 7949)  /N(HEAE: 3811)
@ 2 (©)) 4 ®) (6) O 8 C) (10)
. 0225™  0216™ 02697 0243 03377 03347 03607 03527 0.091 0.079
R (6.703) (6.553) (3.927) (3.642) (4.180) (4.144) (9.202) (9.184) (1.427) (1.217)
WMS -0.001" -0.068™" -0.236 -0.071" -0.015
(-0.008) (-0.530) (-0.769) (-0.546) (-0.071)
WS (2209) (roe3) (0768) (Lobd) (0343
LnA -0.009™"  —-0.009™" -0.011"" -0.010"" -0.016™ -0.015"" -0.017"" -0.016""  —0.003 -0.003
(-6.113)  (-5.896) (-3.635) (-3.306)  (-4.144) (-4.091) (-9.431) (-9.282) (-1.073) (-0.857)
LEV 0.037""  0.037"" 0081 0079  0034™ 0035 0116  0.116™  0.034™  0.034™
(12.956)  (12.979)  (4.762) (4.661)  (13.125) (13.157)  (19.576)  (19.598)  (4.701) (4.706)
ROA 0.003" 0.003" -0.077 -0.078  —-0.006™" -0.006™" 01277  0.127" -0.001 -0.001
(1.689) (1.691)  (-1.089)  (-1.101) (-3591) (-3.576) (15.468)  (15.482)  (-0.413)  (-0.441)
GROW 0.000”"  0.000™  0.00™  0.000”"  0.000”"  0.000™  0.000™  0.000”  0.000™"  0.000™
(4.651) (4.649)  (14.813)  (14.798)  (3.013) (3.011)  (15.670)  (15.654)  (3.190) (3.188)
CATA 0.032""  0.033™  0.050™  0.051" -0.018 -0.018 0.013 0.014 0.058™  0.059™"
(3.623) (3.743) (4.037) (4.148)  (-1.431) (-1.413)  (1.221) (1.316) (3.950) (4.007)
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Continued

Eps 00647 0064 00407 00407 04757 0175 00667 00667 00417 0.042™
(18.692)  (18.690)  (7.483)  (7.472)  (26.683) (26.642) (16.541) (16.481)  (6.2860  (6.395)

aGE 000U 0.0017 0.000 0.000 0.003™ 0003  0.001" 0.001" 0.001 0.001
(4325)  (4.045)  (0.094)  (-0.070)  (7.488)  (7.336)  (1.874)  (1551)  (1.179)  (1.167)

LOSS 0.034™ 0.034™ 0.013 0.013 0.083™ 0.083™ 0.035™" 0.036™" 0.027™ 0.028"
(5.026) (5.049) (1.173) (1.212) (9.859) (9.845) (4.354) (4.388) (2.448) (2.475)
oPI 0.059™ 0.059™ 0.022 0.022 0.071™ 0.071™ 0.056™" 0.055™" 0.022 0.023
(5.888) (5.881) (1.179) (1.161) (6.462) (6.437) (4.544) (4.532) (1.357) (1.380)
TOP -0.004 -0.001 -0.006 -0.003 —0.004 -0.001
(-1.054) (-0.264) (-0.954) (-0.532)  (-0.705)  (-0.137)
F k%  960.284  960.209 29.663 29.876 83.715 83.715 96.558 96.617 8.982 9.048
Adj R*  0.495 0.495 0.055 0.055 0.144 0.144 0.117 0.117 0.023 0.023

WL SRS T iR, vE 20 R R x BRIRORTE 1%, 5%, 10%/K T EREFERUR). TE 30 FEIE R T T ERATILAR
EiE, (HEN TR,

R, (B)s B)FILAK(4)s (B)FIXTLERBE 1, K/ANE T HigH, & iHIigss Tk L H#8
AR TR R SRR, (ERE PR IE M AR, WMS . JWMS 15 | DA 7E 1%k T F 23,
NEPREM AR E . AR RE PR EAA ERETH R, SHESIrL T RN ER
WAL AR AAT N, W THEF B E RS m i m s RN T S, RS R BN R e
R s BRSNS, R AAE RN 7 X0 52 T T AR IE B 45 R . R 2 BT

FERR =, (7). (9)FILLA(8) (L0)FUXFLEAF I, S ihIlige 55 Fr A, A AFAT W xS i i
R PO RN, KT R TN R R B, KFTWMS . VWMS 25 DA 7E 5%, 1%E(E
XA BB AR, RIRHTSE 5 T R AEAT W B K oH B i i A B, NIRRT — % i 23 k.
RHIRPr@H ARSI R, s PR . 45 RSCRHRI 3.

5.4. RREEEE

EARE BRSSO S B ARANEE SRR (2007) AR 25 58 A4 5230 (2016) 2, R S M8
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