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Abstract

China’s Electricity System Reform (CESR) started in 1980s, experienced some development stages,
such as fund-raising operations, government-enterprise separation and etc. Now CESR has entered
to a new era of electricity system reform. New Electricity System Reform (NESR) centered on the
liberalization of the electricity market, which triggered a series of new changes and formed a new
operating system. Based on the review of GESR process, this paper makes a comparative analysis
from four aspects, including market entities, pricing mechanism, electricity trading and electricity
regulatory before and after NESR, discovers some new changes, and builds a new system of the elec-
tricity market operation based on PDCA. At last, some policy recommendations bring to the close.
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Figure 1. Pricing mechanism of grid electricity price after a new round of power system reform
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Figure 2. Pricing mechanism of transmission and distribution price after a new round of power system reform
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Figure 3. Pricing mechanism of sales price after a new round of power system reform
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Figure 4. Pricing mechanism of electricity purchase price for direct transaction users after the new round of power system
reform
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Figure 5. New operation system after power market reform
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