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Abstract

The realization of portfolio limit management is of great significance for banks to implement risk
preference and strategic intention, balance risk, return and capital, and improve the comprehen-
sive risk management system. This paper analyzes how to carry out the industry portfolio limit
management, which takes the risk, income and capital management requirements of the industry
dimension as the target conditions, constructs the portfolio limit measurement model, and selects
the most appropriate credit rating ratio according to the different risk, income and capital occu-
pation characteristics of each industry portfolio, and further combines the factors outside the
model of strategic development, bank asset quality, management experience and proportion of
historical quota to modify the results of portfolio limit setting. Portfolio limit control measures
mainly include policy adjustment and asset portfolio rebalancing. In the daily limit implementa-
tion process, regular or irregular adjustment is carried out after the necessity of portfolio limit
adjustment is evaluated, so as to ensure the full and effective use of credit assets while meeting the
credit demand.
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