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Abstract

Each country has its own understanding, which leads to the great differences in the conditions for
the establishment and regulation of financial holding groups. The establishment of a financial
holding company should not only be based on its own characteristics and future strategic position,
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but also on the premise of planning which financial businesses or subsidiary businesses should be
included in order to achieve business complementarity and resource coordination. Moreover, is-
sues such as risk contagion and conflict of interest should also be taken into account. In order to
regulate the establishment of financial holding companies, both the United States and Japan have
stipulated the standards in the form of laws. Compared with general financial institutions, the
risks of the financial holding groups are more integrated, correlated and cross-linked. Therefore,
international organizations and developed countries have conducted theoretical and practical ex-
ploration on the management, risk avoidance and supervisory methods of the financial holding
groups, and have formed relatively mature regulatory experience. The supervision of financial
holding companies is based on consolidation supervision, which is “qualitative and quantitative
evaluation on the overall strength of financial holding groups”. The consolidation supervision fo-
cuses on internal risk transmission, capital adequacy ratio, regulatory arbitrage, internal balance
of interests and systemically important financial institutions.
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Table 1. International experience in the supervision method of financial holding groups
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