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Abstract

After the new crown epidemic occurred, Shanghai adopted a region-wide static management. In the
process of static management, there was a surge in consumer demand, and the price of errands soared,
generating price gouging behavior. Price gouging itself is characterized by moral hazard and efficiency
attributes. “Sky-high price of errands” commodity property is special, the article identifies price
gouging, price monopoly negative externality and other economic issues with the help of the price
differential. Unreasonable prices can damage the interests of consumers and bring unnecessary losses
to society. The study analyzes the phenomenon of “sky-high price of errands” during the static man-
agement period in Shanghai through theories related to the price gouging economy, and concludes
that the special attributes of commodities under the supply-demand relationship and market price
monopoly are important causes of price gouging behavior. On the basis of this analysis, government
regulation is proposed in terms of identification criteria, technology empowerment and basic supply.
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Figure 1. Perfectly competitive market and monopoly market model
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Figure 2. The economic theory model behind the “sky-high price of errands”
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Figure 3. Comparative analysis chart of commodity attributes
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