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Abstract

This article explores the application research of the entropy weight method TOPSIS model for fi-
nancial risks in steel enterprises. The research aims to master how to use the entropy weight
method and TOPSIS model in the financial risk assessment stage of steel enterprises, help steel en-
terprise managers objectively understand the main indicators that affect the financial risks of
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enterprises, and grasp the overall financial risk level of enterprises under the background of phased
development. During the research process, after analyzing the application ideas of the entropy
weight method TOPSIS model, combined with the analysis of the financial risk characteristics of
steel enterprises, the feasibility of the entropy weight method TOPSIS was pointed out. Then, the
entropy weight calculation and historical risk index data calculation and analysis were carried out
successively. Finally, the overall risk level of the case steel enterprise and the risk management di-
rection that should be emphasized were obtained in the research results.
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Table 1. Risk indicators selection based on the entropy weight TOPSIS model
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Table 2. Risk indicator calculation results based on the entropy weighting method
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Table 3. Calculated risk indicators for steel enterprises based on TOPSIS model
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