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Abstract

This paper collects a sample of family enterprise groups from 2011 to 2018, and empirically ex-
amines the relationship between family group size, group diversification and the degree of earnings
management of member listed companies. The study found that with the increase in the size of the
family group, the degree of the earnings management of the member listed companies first declined
and then increased; the higher the business relevance of the parent-subsidiary company, the low-
er the degree of earnings management of the member listed companies. This research is helpful to
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comprehensively understand the family enterprise group, and also enriches the related research
of the family enterprise group.
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e E, ERTZAE. SEAAERAFRRZ, FELE RSV EREEEE BT, 4
AR LT Brf B0 3 7= gl N BT A B1REAT IPO, A B sRAT 2 B8 i 2 7] (PR 5 %8 7) fn 9k
AR ERR BT AR R i AR EE, HEASEBT LA IR, —REEHE—
FEM AW “ERBEWER” , A—RREHEHEWRE LMWK, LR “RIESWER” o # LFIES
A G AR TR S Geit, A 2017 42 H 7 H, PIRWIT SR REER] 178 A, AHE BT A F] 1045 %,
o EH A B T FLR ) 33.8%. fE A KELIAER K — R E LA, B LA R HR R A
AR HITE o B & 54 v R P B AEFI[1] [2]

R T R AR I E AT EATTI[3] [4]. MSK[5]. HoR B [6]155 )7 &It
SR, LHERIESRAC 5 BT Fi ko fia i, FRE RE A AR P R A BAT A B AN, 52k
G R GER, LS NEFEESET ZRRAER. BMEPNEEER SN ENRR. BREH—HE
ZENWF TG, (B X RREE X R & RS F R O AR RS, sIRATHT 2 STk,
XA TS a0 IR FG [ 7] LA A BRI P A7 [81HIIE T8 e R AV SR A B A 3, (B R S T a4
RETREE . EAR, BAESTHEN L RSNB S AR T, 5HESEENMEX 5 LR EmRE
PRI RN R B B AT B AR ERAT N B BLEHE[9] [10] [11]. T, AW T HEERE
HFRPE, RN A RIS E X A 0L 17T ) LS i AR SRR B (s, AT Bh T A AR R A 4
WEE T RGBT T .

NI R EE SR LT AR BB AAEHEENRR, AFRLL 2011~2018 FIE A B
4157 K ZWEAAE R R A BT AT NPT EEA, TR REL, RS b AT &R s
FEE S R MIBL R U BICR . BEP AR RS MR, B A4 BT AR 1
RE LS. AR TR EZEARBERAITI: B—, HETRREEEmER TR, LA
MLV, BT RIEEE X R AR B R EHRREREW, F8 &8RN
M. B, F&ER/EMEELFERATMAIMR. NEREHMIE, HERRMVERNE, &7
AFNESAE M, BAES REREENAETER, XENSWAMAKEENR. =, AL
RIBTRAEZIGUEYE . AL T RIEMI AR, B A SIS M M A BT A = B R R
FERIR R, ARG AT LAy B A b A A1 4% 5 JAH SIS 5 40 1) 2 A 0 B4

AL NEAIS, IO ER ZH R 5 3 R EI AT S IL; B= 3 R mE T
Beits EBIUHR T R SRS Rt 2B T R A it S BUR L.
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2. BpSrtr5RigiEH
21 REEUMEANRS EHARRKERERNXA

FI ARV AR A A R B AT 37 D E ) A HE AN A AR i R e b A m AR AR, T R R A
VAR RS D E N R B AT 37 LA R SR BT AR ER PP R R 3R . WA BB AT ThRERE , BEE
A5 P o b R NG, R SR e R B AR T S U TR, A AT 37 £ e R L 5
AWrdETt . DAEEEB A, RRAVER EHARSEBE, WEEATI) B, RRIK G A
Mk 5 55 R BT RAS AR [12] 0 BRI, X T R A AR P 0 BT A R R UL, BB R IR A A A 4
s PEBBEA T A8 S A R PR KRR B AS , SRR AR SR LR AE TR, TRk BT ROR N AR 8 BB
SIS WANIUEE A R, Al SR BB, 2 BAMIOE R IR, 5225 2 A
FHORA I M

T2 5 AR B AR, s D3 b7 2 ) 10 28 A A P A 2 8 38 il A 141 P s P AR o
AV B AR ARBOR, A B BT AT S R B Dh RE At 2Bl o Al AR R AU O R AR AR KD
I 5 (R 2 s 45 A SR A BB A AR BRI [13] . (RIL, B Bl s A Bt — 2 5m, Al gE
RIS R, Al AR A R A G5 M A A A 0, Al A D PN 8 AR A3 2 AN R A ] 8 2 o J
B & RIS AR S s LI B R E BT RE 4 . MR8 LA 2y, SR i fieist 1.

R 1 ARIRA A B ] 1 BT 7] IO B AR AR 5 R IR SR B R 2 U R A

22. BFRARMFHEXMSERERERNXR

B BEAT] - T am BHERS, S5 ARSC PR SR BB 2 =)0 24 m) (9 BT C B L S SR T AR
A U B, BT AR B, SRR A RN T AR R E .
SRR, TomEA R RBAN RN 0. ERIRFAR T RAN R RTHE, AR
B 5 B AR 51 2 7 B SR SE I P9 A B A T 37532 4 2 b 55 AR Sk A v A R R Al o B RE 2 = 1)L
SSARVERE LB iy, BEA R 25 7100 W) 5 2 WRURIC B 7 T R BURE, 128 7R SR 5 R S B 08 505
ARG AR B B R 53 LT A 5] 5 B R 2 (M S5 AR G sy, BE A R At RS 2 i 2 b i 28 w1 AT B
FCE, B ETA R BRI SRR B AF[6]. 55—, kS A SRR A A A AR R AR .
BRARI A FIZHRE, RS OGES, 74 R A TR R BRI LAk, A28 7R
BRI R, BB R 20 5 S A S I 7 A R BEAT SR, X T AR EFEHL R . A
TAFEMAFEHRE, WRTAFFEEZHRR AR KRESCR, B, AR KBRS
b, ARG PR L FER. FIN, 5T ARG R E 2 BRSO R, HO R R B ORI AR
HAPB SR =, AEREHNEMNREESE. WHEMARMEbR, B AR 2 m K 6E A
FEBRAR, HCBEAT SRS B L 2, 2t T £ 1 B 2 R 1w LA BAT N BT AR
BAREHAT N T, AR 2.

iR 20 AR AR AR P ] (B 28 w48 R P S RO W) L T 55 A OGP SAH K

3. fAREItT
3.1 HARIEFESHIERIE

JEHL 2011~2018 FE R A B BT A B IO IR N REAS, B 32 EORIET WIND % il CSMAR
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MV AE B H], HA M EH AR [2]. 2) AR B AR, Aisehrmml N, FZ 8%
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AW T P SRR AT MY ST SRR B R REA S FRR A B2 B 53 1 T A ] (R0 /2 4157
Ao NI BEHHERI I, STIESA BT 1% 0 A48 AN EE . BbAh, A FUXT B SL AR HAR T A 4F
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32. TBEENX

1) WRRAT R,

ST ESE RS PR, BB 5% Roychowdhury [14]HIAEHY, 5 M A B MR E .
SEHE PR A UL R S R L

O FELEENERER_CFO)ITHH
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CFOI/'ALl = ﬁO/A—l +5 Rth/'ALl + 5, ARth/'ALl +¢ 1)
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5 ERITEME, e B @) 05 H & M7 R 8L AR5 T EAE SRR A A F) IR A T R
(PROD, /A, ) 3 55 b 2 A Y SBR A 2= R ( PROD /A, YEBE, T & 00, (5153 Pk
A (R_PROD):
PROD, /A =7,/A+7.Rev, /A +7,ARev, /A, +y;ARev, /A +6, 4)

Hrr, PROD, N84 A S5 1 AR B A A o
@ S IR 2 FH (R_DISEXP) 1115
5 BT AME, SHBRG) TS AT R, RS RN A R IR I & 2
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£ %% H(R_DISEXP):
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O FRE R (Groupy), %88 % ARG [131FIWF 7T, FRATERE R BER W o= kA
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3) wHITE. UAERKEHNH KA M SEHMEAG A TSR R LM EREHAEL. W, &
OB AL (Size) s B AR (Lev) . SR FEUR T R (Roa) B — K AR BRI BB (Ownership) . & it
Ui, (Opinion). TIZ1L3EE(Market)VE Jyfa il 248 . ASHIF 700 BR 1 45 473 (Year) F4T b (Ind) » 28 & 5E X ILH 1.

Table 1. Definition of variables
=1l TEENX

B g E L
B R B [REM| HSLRAEREE, HHEw b
Groupy RIGEERARI R Ll A=A
R R . \
PSBR BEF A RN MM, ML, BN
Size A FRE, Al S BRI AR B
Lev BEARGER, ST A
Roa R ER, FFREAF Y R B
‘ Ownership B — K AR RFIE e
ERHI
Opinion TAREHE IR L, BUHO
Market KH CRESE G TSR SRS (2016)) [16]
Ind 1Tl AR &
Year AR

3.3 RIFEWREZ T
NS IE R AR M B BRI 5 R BA T A R AR BT U ROG R, AR EAR(7):

|REM | = a, + a,Group, +a,Groupy, +a,Control +Year + Ind + ¢, @)
NIGUERE T AR S ARG SR A R BARE BRI CR, AT (8):
|REM | = &, + o, PSBR + ,Control +Year + Ind + ¢, ®)

4. SEUELERST R
4.1. R

%2 NEEARMHR SR, i 2 W, T R AR R BT A R 3L 4157 AN
B, HISLHREHEAE(REM|)FIEIME A 0.283, trifi %4 0.181, fx/IME A 0.00003, i KfHiAZ] 3.410,
Tt B 2R e A 4R [ ) 1l 572 1Tl A W) I B S R R AR P 22 AR T A SE RS (Groupy) s H34E
9 0.170, br#EZEN 3.184, H/AMEN 2, B NAEILE] 20, Ui A E AL AR FIRUR 2 R W T REA
a5 A S PE(PSBR), HME N 0.628, UiEHA 62.8% 1 [H b & H AL A a fE AL S A ek . KT 4%
HlAs &, 5 HARAT ST G vh 4 R .

4.2. XRMDH

P 3L T AR M A B B 2% 3 W4, Groupy 5 ELSL B AR FRFL RS (IREM|) B FH 2% 2 808—0.042,
7 1%7K 7 2% PSBR 5B 925 4B FRRL R (REM|) I AH S 2808 -0.068, 7 1%/K T E &3, WAL
R 2.
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Table 2. Descriptive statistical results
=2 WA MEREITER

Gl A A bRtz fMA 1 ONEl
[REM]| 4157 0.170 0.162 3.62e-05 0.951
Groupy 4157 4.075 3.194 2 20
PSBR 4157 0.628 0.483 0 1
Size 4157 22.68 1.409 18.30 28.10
Lev 4157 53.43 74.16 -19.47 4616
Roa 4157 2.564 26.36 ~1459 710.9
Ownership 4157 37.56 15.14 5.161 89.09
Opinion 4157 0.964 0.187 0 1
Market 4157 8.015 1.940 1.075 11.11

Table 3. Correlation analysis results

3. EEXMDRER

|REM| Groupy PSBR Size Lev Roa Ownership  Opinion Market
|REM| 1
Groupy  —0.042"" 1
PSBR  -0.068"" 0.132"" 1
Size -0.082"" -0.041"" 0.129™" 1
Lev -0.004  -0.016 -0.006  0.065™" 1
Roa 0.050”" 0.010 0.007 0.0407" —0.858"" 1
Ownership ~ 0.022 0.016 0.206™°  0.2707™°  -0.025  0.043™ 1
Opinion  —0.020 0.003 0.0627" 0146 -0.138"" 0.128"° 0.1017" 1
Market 0.016  -0.064™" -0.035" 0.152"" -0.056"" 0.067"" 0.068""  0.087"" 1

FE: TTUALE 0.010 KT R, TONTE 0.050 (KRR, TATE 0.1 KT REE.

4.3. ZEYISD

A G T RIS LL R B A RN S A S B R E AR E MR R . Bk 4 15 1
FIRT S, A5 & Grouph I RHCN-0.0072, 7E 1%HKF R, EIALEBIN, RIE AR Tk
LT, R ERESIN L AT M EREHEE S R ER R U B R, BIEE &
AN P YR, EiT AR B AAEEREESLTRE I, B 1B E50I0E.

B2 4 (138 2 ZURT N, ST 3RATE m O AR 2 RE- A "I %5 AH 1 (PSBR), % £4°59-0.0186, 7E 1%
AP ERZE, BIASREENE, Rk FE G LA F A SRR 5 S, BIEF
AT DS AR =, R AR ) 1) BT A B R B R, R 2 3 BI5RIIE .
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Table 4. Regression results of family enterprise group size, parent-subsidiary company business relevance, and degree of earn-
ings management

=4 FEREUEANR. FFARNZSEXMSREKEERZENEEER

1) 2
|REM| |REM|
o -0.0072""
rou
PN (-2.87)
, 0.0003™
Groupy,
(2.12)
-0.0186™""
PSBR
(=3.45)
) -0.0098"" -0.0089""
Size
(—4.92) (—4.46)
0.0004™" 0.0004™"
Lev
(5.93) (5.90)
0.0013™ 0.0013™
Roa
(6.83) (6.76)
) 0.0007"" 0.0007""
Ownership
(3.93) (4.18)
o -0.0117 -0.0106
Opinion
(=0.86) (-0.78)
0.0014 0.0015
Market
(0.96) (1.02)
0.3778™ 0.3449™
_cons
(8.12) (7.50)
Industry Control Control
Year Control Control
R? 0.0653 0.0652
Adj.R? 0.0582 0.0584
N 4157 4157

E: FEANUE, TV T TORIER 1%, 5%, 10%) 835 K.
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B, BEAR NS AR R, AR Al SR A ] BT F AR B AR A ML S AR
B, RRIBEAF I T RANKRFE, 6710w BRI E 7 SRR, A R R 53
REBIRESCRE: [, R AFREREE 2 R e, WA= 10 ST .
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