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Abstract

With the rapid expansion of China’s capital market, the regulatory system and legal framework have
struggled to keep pace with market changes, leading to frequent irregularities. In particular, the
tunneling behavior of major shareholders in some listed companies, who exploit their absolute con-
trol and information asymmetry to misappropriate company assets, severely harms the interests of
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minority shareholders and undermines market stability. Given that the current period is a critical
year for the “14th Five-Year Plan,” the rectification of financial markets is urgent. Based on
grounded theory, this paper conducts an in-depth analysis of the tunneling behavior of major share-
holders in three companies—ST Dongyang, Oupu Retirement, and ST Zhongzhu—revealing five ma-
jor issues: equity imbalance, information asymmetry, corporate governance deficiencies, lax third-
party supervision, and operational pressures. The paper proposes countermeasures such as opti-
mizing equity structure, improving internal control systems, enhancing information disclosure
mechanisms, strengthening departmental independence, and reinforcing third-party supervision
to promote the healthy development of financial markets.
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Figure 1. Coding structure diagram
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Figure 2. Coding flowchart
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Table 1. Initial coding process of ST Dongyang case
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Table 2. Initial coding process of Oupu case
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Table 3. Initial coding process of ST Zhongzhu case
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Table 4. Axial coding results
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Table 5. Core coding results
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Figure 3. Tunneling model diagram
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