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Abstract

In the wave of the digital economy, the digital transformation of enterprises, which restructures
business models and management processes through technologies such as big data, artificial intel-
ligence, and cloud computing, has become a crucial path to enhancing competitiveness. However,
technological investments, organizational changes, and business adjustments during the transfor-
mation process may have a dual impact on corporate financial risks. On the one hand, digital trans-
formation effectively controls financial risks by reducing financing constraints and alleviating
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financial distress. It improves information transparency, significantly mitigates information asym-
metry between enterprises and financial institutions, attracts credit from financial institutions,
broadens corporate financing channels, and ensures the stability of the capital chain, thereby re-
ducing financial risks from multiple dimensions. On the other hand, the accelerated pace of techno-
logical iteration leads to the rapid depreciation of previously invested hardware and software, re-
sulting in asset impairment risks. Additionally, prominent data security vulnerabilities pose signif-
icant threats. Enterprises need to view the advantages and disadvantages of digital transformation
dialectically. By scientifically planning the transformation path and strengthening the risk manage-
ment and control system, they can achieve a balance between development and security.
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Figure 1. Mechanism of digital transformation on enterprise financial risks
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Figure 2. Theoretical framework of digital transformation on enterprise financial risks
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