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Abstract

Cultivating and expanding patient capital is an important approach to enhancing the inclusiveness
and adaptability of the capital market’s institutional system, improving the financial institutional
architecture, and supporting as well as accelerating the development of firms’ new quality productive
forces. Using a sample of A-share listed firms from 2007 to 2024, this study empirically examines
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the impact of patient capital on corporate investment efficiency. The results show that patient cap-
ital significantly improves investment efficiency, primarily by improving the commercial credit en-
vironment. These findings provide empirical evidence for strengthening the long-term institutional
arrangements of the capital market and guiding medium- and long-term funds to better serve the
real economy, and they also offer practical implications for firms seeking to enhance resource allo-
cation efficiency by optimizing ownership structure and corporate governance mechanisms.
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Table 1. Descriptive statistics

= 1. Rttt

Variables N Mean P50 SD Min Max
InEff 30,989 0.037 0.022 0.043 0.000 0.355
Overlnv 13,157 0.042 0.024 0.052 0.000 0.355
UnderInv 17,832 0.032 0.021 0.035 0.000 0.329
PC 30,989 0.195 0.057 0.228 0.000 0.836
Size 30,989 22.670 22.644 1.357 19.630 26.584
Lev 30,989 0.459 0.455 0.207 0.029 0.931
ROA 30,989 0.034 0.033 0.062 —0.260 0.247
Cashflow 30,989 0.047 0.047 0.064 —0.187 0.256
Board 30,989 2.128 2.129 0.186 1.609 2.708
Indep 30,989 0.379 0.379 0.054 0.250 0.591
Dual 30,989 0.260 0.000 0.439 0.000 1.000
Topl 30,989 0.340 0.323 0.154 0.076 0.750
TobinQ 30,989 1.966 1.561 1.460 0.611 26.262
Mshare 30,989 0.119 0.000 0.170 0.000 0.698
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AR SR &Nt
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Table 2. Correlation analysis

2. EXMS

Variables  (InEff) (PC) (Size) (Lev) (ROA) (Cashflow) (Board) (Indep) (Dual) (Topl) (TobinQ)(Mshare)
InEff 1.000

PC  —0.044*** 1.000

Size  —0.059%** 0.047*** 1.000

Lev  0.095%% ~0047* _0.006 1.000

ROA —0.005 0.037*** 0.001 -—0.002 1.000
Cashflow 0.044*** 0.013** 0.001 -0.002 -0.004 1.000

Board —0.039%** 0.013** —0.004 —0.005 —0.010* —0.006 1.000

Indep  0.035%**  0.008 —0.005 —0.002 0.006 —0.006 —0.004 1.000

Dual 0.005  —-0.010* —0.007 —0.002 —0.005  0.006 0.017*** 0.004 1.000

Topl —0.025*** —0.008 0.003 0.005 0.003 —0.003 —0.004 —0.003 —0.004 1.000
TobinQ 0.028*** —0.009 —0.001—0.013** 0.001 0.015*** —0.001 0.004 —0.001 —0.005 1.000

Mshare 0.001 0.004 -0.007 0.002 —-0.001 —0.005 0.004 -0.0050.011** —0.001 0.007  1.000

w#kp < 0.01, **p < 0.05, *p < 0.1.

4.3. FEHEEYISHT

23 AR 1RO BEA AL BB AR S AE R S5 R SN L B APC)HEAT IR, 45
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Table 3. Baseline regression results

3. FERVFER

ey (2) (3)
Baseline + Controls + Controls & FE
—0.0442%*** —0.0443%** —0.0540%**
PC
(0.0119) (0.0119) (0.0127)
0.0001 —0.0017%**
Size
(0.0002) (0.0007)
-0.0009 0.0041
ROA
(0.0041) (0.0050)
0.0014 0.0034
Lev
(0.0016) (0.0030)
-0.0010 -0.0072
Indep
(0.0054) (0.0086)
0.0009 0.0015
Topl
(0.0018) (0.0046)
—0.0012%* -0.0011
Dual
(0.0006) (0.0010)
-0.0007 0.0005
Mshare
(0.0016) (0.0040)
0.0000 0.0000
TobinQ
(0.0000) (0.0000)
—0.0023 -0.0031
Board
(0.0016) (0.0030)
0.0009 0.0010
Cashflow
(0.0044) (0.0053)
0.0461*** 0.0482%*%* 0.0925%%*%*
Constant
(0.0003) (0.0064) (0.0168)
Firm FE No No Yes
Year FE No No Yes
N 30,989 30,989 30,989
R? 0.000 0.001 0.109

44 REMRE

NI % AR R AR R BUN S5 R IR, A SCR A B iR A B AT R A 1) U7 G AT A
fEVERSS . ZB ARSI FCMIEER[9)- (1], FEMRAZE T TH , SR T AU B R IO BEA AR
fabrs TEMERR AR JTIH, KA Chen #EALFI Richardson BEALG#E ¥ sl b AT BRI B . 7EARFFFE AT
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Table 4. Robustness tests with alternative measures

* 4. BRBBELTESHREE

(1) 1) @)
InvEft (Biddle) InvEff2 (Chen) InvEff3 (Richardson)
—0.0320%3**
PC2
(0.0121)
—0.0254%** —0.0297**
PCl1
(0.0122) (0.0121)
—0.0017** 0.0003 0.0011
Size
(0.0007) (0.0007) (0.0007)
0.0041 0.0021 0.0018
ROA
(0.0050) (0.0051) (0.0045)
0.0033 -0.0028 -0.0016
Lev
(0.0030) (0.0030) (0.0030)
-0.0071 0.0009 -0.0031
Indep
(0.0085) (0.0089) (0.0083)
0.0012 0.0010 0.0048
Topl
(0.0046) (0.0049) (0.0047)
—0.0011 —0.0005 —0.0010
Dual
(0.0010) (0.0010) (0.0010)
0.0006 —0.0001 —0.0056
Mshare
(0.0040) (0.0041) (0.0042)
0.0000 —0.0000 —0.0001***
TobinQ
(0.0000) (0.0000) (0.0000)
—0.0030 —0.0057* 0.0004
Board
(0.0030) (0.0030) (0.0029)
0.0010 0.0089* -0.0009
Cashflow
(0.0053) (0.0053) (0.0050)
0.0924%** 0.0984**%* 0.0674%**
Constant
(0.0167) (0.0173) (0.0171)
Firm FE Yes Yes Yes
Year FE Yes Yes Yes
N 30989 30989 30989
R? 0.109 0.113 0.111

HAERE, TRAGEHRMLEARL RN, R R 2\ 8RR, LR E
ffl v REOT A SRR 2, HEESRAES R ERFEE . XRYACKRT “IHL AR
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4.5. {ERNBIHELE

HEF RS A E LR R S 45 2R W 50 G5 REoR, MO BEASKT L AS A TH R %08 0.0281, H
FE 1%KF LR ZE VIR, RIS AR LU fidsr, b FRAR A RLAE FIR BT L o X RGO BEA
R AR VAR, YR 7 ALSEE N e ML AR, $E e T b eSS Sy b ) B B
REZTo RMVAS AR —FMRA . ATFFEERAMBRR BT IRE, A B TS BT 2001, i ol 43 it
AR . B, AL R 6 45 R SR BB H2.

Table 5. Mechanism test results

5. (ERSIRIES

Ml1: kA
0.0281 **%*
PC
(0.0027)
0.0056
Size
(0.0073)
0.0144
ROA
(0.0492)
—0.0123
Lev
(0.0293)
0.0020
Indep
(0.0834)
0.0254
Topl
(0.0471)
—0.0034
Dual
(0.0097)
-0.0332
Mshare
(0.0424)
—0.0012%**
TobinQ
(0.0002)
0.0092
Board
(0.0292)
0.0922*
Cashflow
(0.0494)
0.4767*%*
Constant
(0.1719)
Firm FE Yes
Year FE Yes
N 30,989
R2 0.119
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4.6. RERM4ETH

PR R BV R I A R LA 60 GRIEIR, 0 BE AR AR [ A A VAR B ACR 4R THE T B3 58 T [
A Ao T e PR B oIl s BE A P AR 20, X o B A SR (A ST B < AV BRI i 5 9 UK
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Table 6. Heterogeneity analysis by ownership type
6. MRS R

(1) 2)
Al e E A 1l
-0.0301 —0.0733%%%*
PC
(0.0203) (0.0165)
-0.0019* -0.0012
Size
(0.0011) (0.0010)
—0.0045 0.0042
ROA
(0.0100) (0.0060)
0.0071 —-0.0020
Lev
(0.0052) (0.0039)
—0.0080 -0.0067
Indep
(0.0122) (0.0126)
-0.0019 -0.0011
Topl
(0.0071) (0.0069)
0.0002 -0.0018
Dual
(0.0018) (0.0012)
-0.0272 0.0027
Mshare
(0.0314) (0.0043)
0.0006 0.0000
TobinQ
(0.0004) (0.0000)
-0.0048 -0.0012
Board
(0.0044) (0.0042)
-0.0020 0.0035
Cashflow
(0.0081) (0.0072)
0.0992%%*%* 0.0771%**
Constant
(0.0261) (0.0249)
N 12691 18223
R? 0.093 0.137

5. iRBxR
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