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Abstract

Family firms’ tax evasion cases occur frequently due to high tax burden. This causes social concern
including academia. What’s the reason? Family firms which are in the economic and governance
transformation stage are still relying on political connections; political connection is an important
factor which influences family firms’ tax avoidance. But the existing research rarely involves. This
paper takes 2818 family listed companies from year 2008 to 2011 as sample, examines the rela-
tionship among political connection, tax administration and family firms’ tax avoidance. The study
shows that political connection’s existence has no significant impact on family firm’s tax avoidance,
but the strength of political connections has a positive significant impact on family firm’s tax
avoidance. And tax administration can effectively constraint family firms’ non reasonable tax
avoidance by means of political connections.
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Al 3 ST BRI FR PR AE At L3 77 76, Faccio (2006) 125 & PIL 74.5% 1) [ 5 4748 % 2 3l 1) B A
BUREL R M. WA R A G IIRE, M@ rBUa B R E LA E 2. E ST K
K FAE F M R I E AR BB 2 BB AR RS A B R R B A B R & BURT SR E

BCEEFF LK, RESFREIERL, E25FHG LmEEEENMAE. B, HilEENHRE
gyt KRR 8T 90%LA . -2 SRR B B A B AT BRECE Sy B E E
TR AR R R N AR B 1 2% 04 B30 AR R 55 2 O BOR 7 R A MR K R

E N AMEIT LR, 5BUR AL R B C & — A B 25 5UR, B an Al iy R fb
F(Dinc, 2005; Firth et al., 2009). B2 (Adhikari et al., 2006; & CIE4%E, 2009). BUMF 4G (Faccio et al.,
2006; DHEit. FHIEIR, 2009)%4r4k, MIHRFH A E . SHUER B RSFMLL, REBOLER E
HARHA i, AT AW B S e B R e B SO TR DG bk R DA Ry ) — ety 22 S I e B T
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2. BIE S EERREES
2.1. BURBRRSJlgH

H A2 B AR NG DA F AR, SRR IE 2 B A J] SO S A i 5 B S RGE SR,
LR TEE 2t A A b RE AR BT 0 TR A

FIE AN S EAA ARG, PRSI, ST A, X RS E BN E R . SR E
FIH B & AT A AR R 208 R ER], BRI FHEUE BE R D Ak 4 BUR BT 68 B8 Fa (1 BB A 555,
GeHUS AT RE 2 M BLCIR 45 . T B 1994 73 B 5 UK, FRE AV 38— B LUK Hh e 5 1y 1%
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DS AT IR RE . BRI RS AE T I AL AT AT N IR IR BT N AT AR BN, R A
TEEE R B 2 30 F AT E0A 26 & 22 T U Hh 5 BUR S22 T IURL S LG TR, Ak 78 R4
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PRI 2 8 7 U 8¢ J Sk = A B AR A DR B I e %, 0 B3R [E T 2008 4R ke St g ol 3 ik, PRl ede
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M b AT, 2) @fbdk; 3) PT, STFEA; 4) HEBLRTAIIE S TGRS N A, 5) sk
FEAR . R AT - S KT BCEE FEAS 2818 Ao Ha A B K% [B1 9 73 Hr R A SPSS21.0 St it Bk A (W
% 1),

32 BRI REERE
ot s BRI, AR I AR
Re—BT(Cash-ETR) = f3, + B,PI + p,Taxrate + ;Roe + 3, Lev + j;Size + ;Capital + ¢ )

Re—BT(Cash-ETR) = 3, + B,TS + p,Taxrate + ;Roe + 3, Lev + j;Size + ,Capital + ¢ )

Rel-BT(Cash—ETR) = 8, + B,Pl + 5,TS + 3,P1 *TS + 3, Taxrate + ;Roe + ;Lev
+ 3,Size + B,Capital + 8, + APl + B,TS + B,P1 TS + B, Taxrate ©)
+ B;Roe + f;Lev + f,Size + p,Capital + ¢

FETED o () 0% AR A B B IO B A (Residual -BTD Al Cash-ETR). #2 4% Hanlon 1 Heitzman (2010) [2]
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FIGRAMY B BURTK R R M, W s gl b DL s i) A2 75 BA BUR IR A VI SR 20 BT Hoxt £l
B I 50 T RETCTEAG H LU LI 518 . 5 B2 3 W BRI RIHT Tt 5103, Wl BUREE R —
Lo NN KA (EFEEN 2 )M SBT3 M2, I BUAR RIS R AR 4 5 9% R (D505,
2010) [4]; BURIKREHRSHERE FliA a B G2 8156 R (M40, 2009) [5]; AS¥EMET
BRI RIEE DARBLBURIK R 2 2R B M DL A R S se i (B 422, BI3GE, 2010) [6].
ST, ALGEBUAKRBAULZRNE, H%ED%10(2012) [71HELIBUA RIGE, M8 R Bk
CFTIERE A SR A ) LSRR R A R AR BUTEIA
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Table 1. Detail table of sample selection

L REAMIERA AR

SR HIREA ik

e ] BV
2008 701 145 4 80 89 2 383
2009 822 143 3 79 64 0 533
2010 1118 139 3 91 49 2 835
2011 1332 119 3 87 55 1 1067
it 3973 546 13 337 257 5 2818

BRI NNES TR, HRBBURIKR S AXE LT Td. A% EEFNUNZEL, H—HH XL
SMEAR. HER FEREAEH, MEBIERKEUE 1% 12, SCIRTHR I EIRAE.

2) M7 BSOS FE(TS): 31X HLA (rp [ R 458 25 4F %5 ) (2008 hiz) 44 Ge - Eicdis Hh i B SoRs: 25 1
Pl A wh A Bl Al 5 Ze AR R ek i, X DU FE AR AR E BB 2 A, SR 4R & ALY o Ar B o
oy RVUZE, BISR AT . YA AR BIUSAL ST 2 N S BMAR R AE A 4, 3, 2, 1 BRI RS
FMRARIRME 1, 2, 3, 4. FRRDIUABUSORE RETRR AT ING, SRIZRA B E R EETRR TS,

R 4 ) AR L

1) &R (Taxrate): g L6 1Y) I B 3 5 i 2] 4l B g B AT A CRERE ALK 355 . B SO T
S X R R K ARG A R 1 R, BE T S AR S BLOIR BIECR, . TESPRRRIX . &
TFRIX . TUHRA I & S AT MR B, 5252 15% A BB s B b AR Pl Bl it 160 R 2 ki 2B 7
Al A EFESATATI AR A . A Se SOk B 2 i T M X AT L AR B (RSO SE, 2009) [8], %
B TE F A DR b S T X AT R, DR B S B R AR .

2) FFIGETI(Roe): X B BT =l o AR AL BRI g AR R AR =, BAIRE s o 2 5
SRAEERLZIHL. Manzon A1 Plesko (2002) [9]fF 7t & L& FIRe 7758 1 2 5] BE 45 5 s R BB SOk o« IR IE S5 4R
B EFAL, T BT AR R R R 1 A F A ST R e HE .

3) WASALAF(Lev): MVIPI8E = fifiide, o TE RS BAHBER, WS AT 5 Al s R A7 7E
4] ff) % £ (Graham and Tucker, 2006).

4) A FEIFIL(Size): X B A FRBAE N ARRAEE, BUA R a8 3R . sk
N T A BE 4 B 2 MR U T LI L (R 75 7 (Chen et all., 2010) [10], AT SBUR R B 07 K B 42 22 5.

5) WA ENE (Capital): FE @ 57~ 5 oI 5 7= 2 A B LUk AR oR, iZ48 bR, s
22 R 8] %= 0] T s T 1H DA RGER 22 B T T B 7 AT SEAF SR B Bl £ 4, R G RE R AR FE 2Bk
3.3. WAL H R ETESR

AR S ARG T 45 1R IR RT RE SR, A AR B IFERE AR 190 - 99% 7305 5 i 17 B Al 1 A 2
WhFE. 2 W T TR E R R AR NTEE R . WRP R I Bl 2 RIRZE BRI SME S P AL
#5352y 0.0162 F1 0.0141 76, BEEHZE b A =l 3T T @B B, (AR T B AR S 2480, Bk
Bt A SRS D o BREAR A R HZ SRR IR BAAEBUA I RIS, Guit RIAFIEBUR TR T
FERA R IBI 2 Z R ET & TRABUREBERIFEA AR, HESIT EARE.
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Table 2. Descriptive statistics and univariate analysis table

32 mRMEIt R ATENR

Panel A: EEAF SRR T

A FEAAL BE AR i R/ME RRME
Residual-BTD 2818 0.0162 0.0141 0.0406 —0.5355 0.2699
PI (7 2818 0.3444 0 0.4753 0 1
Pl (F2)E) 2818 2.2310 0 3.4740 0 1
TS 2818 10.5941 1 1.5285 7 13
Taxrate 2818 0.1790 0.15 0.0496 0.02 0.25
Roe 2818 0.1056 0.0866 0.0765 -0.1616 0.749

Lev 2818 0.3562 0.3427 0.2069 0.0071 1.1233

Size 2818 21.2047 21.049 0.9440 18.6794 24.9072
Capital 2818 0.2321 0.2064 0.1554 0.0001 0.9418
Panel B: HARE /3 HT
FEAEL BiE Nl T1H
HEBUREKR 979 0.0166 0.0613
Residual-BTD 1.9612
TBUATER 1839 0.0159 0.0399

4, EIFALER DR
4.1. BlE X ARSI 8B 5200

M 3 BURTER Fo0s S AV BEBLRE W8 73 BT, PN 30L& D0 P2 285 35%, HLAE 1% /KT L 4E it .
KRz N BAAEBURTR R S R AR LSS, ER T EARE, BB 1 IFRBEIRIE. HE
PASERrAs N BUA B R SR BN R B AR5 REVE I PIFAFIEIEARSS, HAE 5%/KF L4t 3,
S 2 BRI — 2. UM SEPA R NBOR R R R s, FRA B BB . AEABR 5K
JRADNPBEREIEAN DG, FLAE 19%KF B guit 2, e B AR S iy 1 SR Al oA S LEEAT Bl . 4
WA SRR EAR G, fE 10%/K°F BB 2, BUTRKTEREF 1A R, BB EBR. 57 RS
BB, HAE 1%/K°F EGTiH R, WM BB BEAE @ FE R LB AR R, PR KR
Mo AV BRI RE ) SRR IEARDG, HAE 1%/KF Eguit B2, Ui R 6e 0 i i) A s R AR oK
RAFRE GBS, HAE 1%K-F EGTHR3E, B4 A e OB Th e e — e R/ 59
T b s, B EATIRE.

4.2. BUAEE SR E BRI

MG 4 BRISE S S0 AR BB [ VA 25 R (B ), AR A DL 34.9%, HAE 1%K°1
EHit R . BUUEE 53RV RBAZE FUHSS, HAE 10%/KF Egiit B2, SR —2, %
BUSHEE AAR T AT [ A0 B A

B2, WOLBURICR 38 SRR I A A, SRR =3 AT R, SRR, PR
PG F ANV R A, HAE 10%7K-F LGt @25, ISRk A AR B US A 58 BU B A 5% R R
TR A 3 A5 R SR KTNSO, N SR S WAL 6 A R T IV SR i M B

HAbaz i AR R EIASR S & 3 A8, A MBS & AR BN E,
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Table 3. Model 1—regression analysis results of political connections and tax avoidance

3 HBR—: BURBARSEBEEER

T R
CES S

Residual-BTD
SEPREH R BEBUA TR R BRI BUATE R
fil AR Pl o
0.014 (0.781) 0.062 (2.945™)
Taxrate 0.24 (13.138™) 0.264 (8.205™)
Size 0.037 (1.8367) 0.069 (1.869")
A & Lev —0.243 (-11.49™) —0.24 (—6.555™")
Roe 0.203 (11.226™) 0.17 (5.415™)
Capital —0.087 (—4.843™) -0.111 (-3.54™)
FRRLA RJ7 0.352 F4iit & 65.929 RJ7: 0.351 F4iila 22.45
ks Ry 0.124 Pl 0.000™ R 0123 Pl 0.000™"

e xR PRI RIRTE 10%. 5%, 1%/K T EREE, T

Table 4. Model 2, model 3—regression analysis results of tax administration and family firms’ tax avoidance
4 RBZ, BE=. RWIEESREEWEFHEYTER

== Ax-E-
gﬁa‘ \\3{; Residual-BTD
gl T
TS -0.14 (-1.907%)
PIXTS -0.087 (-1.761%)
Taxrate 0.264 (8.186™) 0.265 (8.215™)
Size 0.053 (1.484) 0.055 (1.528)
il A Lev —0.244 (—6.637™) —0.243 (—6.627")
Roe 0.17 (5.395™) 0.171 (5.433™)
Capital -0.121(-3.886™) —0.126 (-3.847™)
FEA Ry 0.349 Fauit & 22.057 R77: 0.349 Faiit& 22.176
o R 0.121 P 0.000™" R 0,122 P 0.000"*

4.3. BEMRE

IR IR RN R ST, AR AT T W AR A G

1) BRUCHUEEREE . 25 b8 2 5 B 2> 22 7 Bk 22 TR A7 2 AR P2 AR AR A7 76 — 58 1Y )R B 14 (Hanlon
Heitzman, 2010), A3 [RIi FH B 4 B 158 2% FH 67 45 28 (Hanlon 1 Heitzman, 2010) A% 3& FH B J A Rk %
ZFE(FYE T, 2013) [L1KfdAef@rrss . A PRl gt H i S = B ST FrAs Bl 2 LT R,
ZARARER N, AV P RERAR BB . BRSO B AR S P K s v, R =AY
BRI, BIEIEIEREHEE = 5 3 FIESMEMHHZAGE 3 FERETAIEZ M. 3&HB
R CSMAR i 2 S bty 4 B, HRAEIRHE % 5 OC%55(2009) [81FTHE %, BIA 8080
Fo= AR AERTRNE, ERE RO B AR AT R . SRR BURBLRRE S Kk
ANV BERANAELE IEAHDCOE R, HAMHTE 5%/KF LGt 3.

2) BUARBER: MR Z4E2255(2010) [6]1H1 45, M BUARBLRIIEE EEA =M. BRI R
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PrEEmNIBGRER R, HIRREHSMBUA M, HHEZRABUAT =M CEO. HMA X HEH M
R EABUAT S LBGATE RS CEO 2 i RABUA T = U EUA 1 R KR8 M N R R L Eia
BRA KRR BRI . AR EIR: 5EhEH N\ TR BUA TR LU EUA T R 5 L ]
SR, RAT D HE R BGAEE R R R AR B, e 100K B4t &2 .

3) BUSALE IR : T iZfahe I BT, J 22 2255 (2011) [12]4R LSRG A &1 AR K B Se R
RE B L Sk — A3 X B SS IRE L, DRSO S L a5 o 35 R A o 1) 4 B AL A HE A [ i
IR 25 A Bz LR EORT B R B o, AR @ VA G . IR S RS 4 MlRlA g R —
B, mHREREEHP, £ 5%KT S EE.

2RI, DL AR R A SRR T DR 55 7R .

5. iR BTR

FIEAN IR — B 2 W IE R, B IR m B TR 3, — S SR A A B i) R ] R
REHAT . EENZFERT, T MTEBRAE B L5 ANA R S R (2=4E %2, 2010) [6]H XK
Al AT XU % R BRI B, (O BURFAE S8 A P B IS B s 0 L) TR D . RSO
U IR R A RN T SR EEBIAT R, FE R BRI ——BL 55 50 11070 T BLlsC s 5 @ piaT A
(RIREIA, R T X R A ML 8R4 T M IR B

ASCUAFL Y fE ) 2008~2011 4F 4 4F 2818 N5 T A RIAFEAS, MRy il N8 A BE e ST B4R 58
FIAEAENE DL R RIS FERE, I DA Ja SR =47 (B2 72 e ik 72 BB AR R 55 0 A b A 2 FE 1 iy 274
B, SIEAAT T U O R SR AR I RAI . S5 R R AR AR U 2 R SR A RER RN
B, (HRBUROC RS AN A FE BB A R R R s . 25 BRI SR S, RIBE
WAE S R T AR SR BB RR R s JF HL BN 56 R RBUICHE R (38 SCREmia , R BUBLISAE & L
A 5% FR T RS SR ARV BB P SR, BRIV D7 BMCER B0 S A R e SR IR s e SE R . BRJE, B
HXR AT ERRIAT T 2R ER A, IS T 4R,

ASCEFTEfE N FKSBEN , DU ARTEA I RIORIH, A G 2 A B B AR 550 Al A
WHLEEAT Ay ARSCHITF AR R AR BUA BR R AR 1 A R 45 S0 A bk A iy Sk S PR s,
A BURTE R 58055 A At i 25 52 S A BERL . IS BLISCAEE RE B e £ b 1) JE & BRORER . DML,
RICHIBUR IR N TE T

1) BURTE SRR A7 7 BB 00 . UM AT e th T3 mtth 77 W BOUSON K 38 i GDP /)25 £& 1)
FEIX P KA SR BEEUA B 0 DASREUb AT H 7 G 5 SR, (R Gk R A, FE 91744
FRBERL R <, 17 X PRI G B A BOA 6 R 0 B2 3 o i AR (8o e e . BRI, BEX R R B SRR A
ARG, — I T E AR VEIRE, VI Sekd ) KGR IR AR s 55— D7 T B IR BUR G
PEETY, SSWATEUAEEL, MNSRTIAIGEE, SURBUNE OGS TSRS VERLE, B8 K T B A Y
ASNIE

2) IERBLASHIIAEE S, AT ARERERL kRIS, BRI AR, AU R AE R
B, BUSIEE A R T 200 S5 AR B 06 R AT AR FLRERL . Rk, Rk — P8 @Bl S AL O AR XS
THO T BURF IBRSEE, TP REGE, R EBUUESE 1R, PR SIE L I AE& BB, BRReZ4Ed il
HHEERIOA, REEA RIS, B EEARIE E SBLIEAS R A (1 FEVEAT NI 2K o

E&mE
AR B H AL H T A 4 (14AGL009): i [ SR A MV AR B A% A IRV 55 22 HEWE 72 7 (1 BE B
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