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Abstract

In highly competitive markets, retailers may be able to compete with manufacturers by establish-
ing their own brands and moving directly up the supply chain. And in industries with unstable
market demand, manufacturers may know the market demand better than retailers. Four strategy
combinations of whether manufacturers share information and whether retailers introduce pri-
vate labels are first constructed, and then manufacturers’ information sharing strategies based on
retailers’ introduction behaviors and influenced by introduction costs and brand advantages are
analyzed. It is found that the retailer’s optimal introduction decision not only depends on the level
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of introduction cost I, but is also influenced by the manufacturer’s brand dominance. When brand
dominance is too high, retailers have no incentive to introduce private label sales. Whereas when
brand dominance is low, R; has the intention to introduce private label, but the actual introduction
depends on the size of the introduction cost.
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Figure 1. Supply chain structure of a retailer R; selling manu-
facturer’s brands (a) and store brand (b)
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Figure 2. Timing diagram of the game
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Figure 3. Impact of introduction costs on manufacturers’ information sharing de-
cisions (a=1,b=0.6,d =04,k =1.4)
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