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Abstract
With the implementation of the policy of replacing business tax with value-added tax (replacing
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business tax with value-added tax), the management and control of municipal engineering ma-
terial costs have an important impact on the cost control and economic benefits of construction
enterprises. This paper aims to analyze the impact of the policy of replacing business tax with
value-added tax on the budget unit price, supply mode and project cost of municipal engineering
materials, and discuss the proportion of material cost and the impact of comprehensive tax rate on
the project cost by constructing a sensitivity model. The results show that the proportion of ma-
terial cost is negatively correlated with the comprehensive material tax rate and the project cost,
and the overall decrease of the project cost after replacing the business tax with a value-added tax
mainly depends on the proportion of each part in the project cost and the corresponding compre-
hensive tax rate.
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Table 1. The proportion of different municipal engineering material costs on the increase or decrease of municipal engineer-
ing cost after replacing business tax with VAT
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Figure 1. The proportion of municipal engineering material cost on the cost of mu-
nicipal engineering after replacing the business tax with a value-added tax
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Table 2. Influence of different comprehensive tax rates of municipal engineering materials on the cost of municipal engi-
neering after replacing business tax with value-added tax
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Figure 2. The comprehensive tax rate of municipal engineering materials on the cost
of municipal engineering after the business tax
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