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Abstract

On March 13, 2012, the United States, Japan and the European Union prosecuted China in export
restrictions of rare earth, tungsten and molybdenum mine to the WTO Dispute Settlement Body.
On July 23, WTO Dispute Settlement Body decided to set up expert group to review the case. On
March 26, 2014, the panel report was released; hereafter on April 17th China appealed United
States to Appellate Body, and on 25th China appealed Japan and European Union to Appellate
Body. On August 7, 2014, WTO Appellate Body report was released, declaring Chinese lost. This
article will analyze the legal issues involved in the case of rare earth research, the obligations of
China to WTO, interpretation and quote of Article 20 of the GATT 1994, the game of national eco-
nomic sovereignty and WTO Rules. Through analyzing the conflict exposed from China’s domestic
laws and policies in this case with the WTO rules, the insufficient understanding of WTO rules, the
lack of capacity in the proceedings the burden of proof in dispute settlement, this article will dis-
cuss how to use WTO rules to safeguard the country’s economic sovereignty under the WTO frame-
work.
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