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Abstract

Mainland and Hong Kong cooperation in the avoidance of double taxation is an important part of
economic and trade exchanges between the two places, but there are some problems in tax coop-
eration, for example, whether tax arrangements are superior than law or not is not clear; the im-
plementation of tax arrangements is different between the two sides; the standards of “beneficial
owner” are too stringent, etc. These problems would diminish the effect of the implementation of
bilateral tax arrangements and bring negative impact for closer economic and trade exchanges
between the two places. Therefore, it is necessary to complete the law and regulations especially
for the inter-regional agreements and domestic arrangements implementation, and give precise
legislative definitions to the concept of tax arrangements.
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