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Abstract

Current laws and regulations in China have certain requirements for the existence of enterprises
in line with their own characteristics, such as the need for continuity of operation; if the enter-
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prise has not operated for a long time, it will face the dilemma of damage to goodwill and legal
regulations. However, in practice, especially with the sudden outbreak of the epidemic, many
companies hope to respond to complex changes in the external environment through dormancy
and preserve their strength for the future. Taking into account the development of the current
market economy, the State Administration of Market Supervision and Administration has actively
responded to the needs of enterprises and issued the Regulations of the People’s Republic of China
on the Registration and Administration of Commercial Subjects (Draft). Business shall be sus-
pended based on the qualifications of commercial entities. This is a measure that seeks to protect
market players and rejuvenate the market in terms of system construction, but there are still
many parts that are worthy of consideration and discussion. Combining the extraterritorial sys-
tem with national conditions in China, starting from the four aspects of closure of business regis-
tration conditions, closure of business registration period, the rights and obligations of enterpris-
es, and the termination of closure of business, suggestions for improving the closure of business
registration system are put forward.
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