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Abstract

Activity in China’s national carbon trading market has been sluggish since it went into operation.
With the requirement of accelerating green development transformation and market allocation of
environmental resource elements, developing carbon finance has become a possible solution. Car-
bon finance and traditional financial innovation pursue different goals. The fundamental purpose
of carbon finance is to achieve the environmental goal of controlling climate change. It needs to
prevent possible environmental risks and financial risks through regulation, and realize the unity
of financial efficiency value and environmental value. Based on this, different regulatory paths are
analyzed to select appropriate regulatory paths that can prevent the risk.
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