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Abstract

The principle of economic balance was established by France to balance the public interest and
the individual interest in the administrative agreement, which has the function of protecting the
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rights and interests of the administrative counterpart and maintaining the balance between the
market and contract. Article 16 (1) of the Provisions on Administrative Agreements has provisions
on the right of unilateral termination of administrative agreements. However, the compensation,
the basis of compensation and the standard are not specified, which leads to different compensa-
tion standards in judicial practice and different recognition of whether to give compensation. It is
difficult to unify the rule of law, which makes it difficult for the counterpart to obtain due and
adequate relief, which greatly affects the economic balance of the contract and difficult to correct
the impact of the government’s conciliatory behavior on the normal market economy. This paper
aims to unify our country’s current legal environment, affirming the emergence of the “economic
balance principle”, providing realistic feasible suggestions for its improvement and optimization.
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