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Abstract

Family trusts are an important tool for inheriting wealth. Although it originated in the UK, it has
always been associated with some famous families. Many entrepreneurs have set up family trusts
to realize family inheritance and risk isolation, and some business founders have also set up fami-
ly trusts through offshore trust channels. The typical family trust usually has inheritance, public
welfare, tax planning and bankruptcy insulation functions. Among them, bankruptcy separation is
a topic which has attracted high attention in recent years. This article will start from the legal
principles of trust law, analyze the reasons of the abuse of bankruptcy separation by family trust,
and put forward some relevant improvement suggestions based on foreign experience.
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