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Abstract

In the course of China’s arbitration practice, sham arbitration, bad faith arbitration and other ar-
bitration phenomena have appeared repeatedly, posing a serious threat to the rights of outsiders,
and the protection of the rights and interests of outsiders has become a major practical issue in
the reform of China’s arbitration system. However, based on the consideration of the voluntary,
contractual and confidential nature of arbitration, China’s arbitration legislation has not estab-
lished a third-party arbitration system, but provides relief to stakeholders through other channels,
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but its relief effect is not optimistic. For the third-party arbitration system, there is already a rela-
tively mature legislative and practical basis outside the territory, and some scholars have also
called for extraterritorial reference to the system, but there is also great controversy in the aca-
demic circles. This paper mainly analyzes the current situation of the protection of outsiders in
arbitration cases in China, and introduces the extraterritorial third-party arbitration system, so as
to discuss the necessity and feasibility of establishing a third-party arbitration system in China,
and provide a reliable path for improving the protection of outsiders.
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