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Abstract

The Amendment to the Company Law passed in 2013 abolished the minimum limit on registered
capital and changed the paid-in system to the subscribed system. This modification not only low-
ers the threshold for establishing a company, but also enhances the autonomy rights of the com-
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pany and its shareholders; it has stimulated market investment vitality, encouraged entrepreneur-
ship, and played a positive role in promoting the development of Chinese companies, promoting
the rapid development of China’s market economy. Due to the fact that the shareholder’s capital
contribution responsibility under the subscription system is mainly set based on the internal au-
tonomy of shareholders, and the state has relaxed regulations on company capital, the issue of ac-
celerating the expiration of shareholder’s capital contribution responsibility under the subscrip-
tion system is becoming increasingly prominent. However, within the framework of the current
effective Company Law system in China, there is no institutional support proposed to address this
issue. In the context of the transition from paid-in system to subscribed capital, how to balance the
interests between the two has become an important issue of concern in company law.
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