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Abstract

The rise of partnership private equity funds has injected great vitality for the development of the
financial market, which can effectively solve the problem of financing difficulties for small and
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micro high-tech enterprises. However, due to the fact that partnership private equity funds are a
combination of partnership enterprises and private equity funds, and are governed by the dual
regulations of the Securities Investment Fund Law and the Partnership Enterprise Law, there have
been significant different views in judicial practice regarding the issue of limited partners, i.e. in-
vestors’ right to withdraw from the partnership property. For such disputes, it should be clarified
that partnership type private equity funds are private equity funds dressed in the guise of limited
partnership enterprises. Therefore, in the application of the two laws, priority should be given to
the Securities Investment Fund Law, which prohibits rigid redemption of private equity funds, and
other provisions. Investors’ requests for withdrawal and return of principal and interest during
the normal operation of the fund should be rejected. At the same time, in order to protect private
equity fund investors, it is necessary to strictly implement the qualified investor system, grasp the
scale of financial supervision, fully leverage financial innovation, stimulate financial market vital-
ity, and regulate and guide the smooth and healthy operation of the financial market.
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