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Abstract

The origin and development of high-frequency trading are dependent on the rise of foreign capital
in modern times, and the application of high-frequency trading in China started relatively late. In
recent years, China’'s economy has taken off and the securities market has been active. However,
China’s financial market is relatively immature, and high-frequency trading has also frequently
appeared in people’s sight, accompanied by regulatory issues. At present, there is a significant
ambiguity in the substantive concept and characteristics of high-frequency trading, with a lack of
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legal basis for market regulation and a lack of regulatory mechanisms, leading to frequent issues
with high-frequency trading. By improving regulatory legal rules, clarifying inappropriate regula-
tory strategies, and establishing fair co location custody service standards, we can achieve com-
prehensive supervision of high-frequency transactions.
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