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Abstract

From the “Haifu Case”, which established the judgment idea that betting against the company is
invalid and betting against the shareholders is effective, to the “Hanlin Case”, the Supreme Court’s
judgment idea that the company can bear the guarantee liability, and then to the “Huagong case”,
the Jiangsu Provincial High Court clearly recognized the judicial decision that betting against the
company is effective. In 2019, the Supreme People’s Court finally issued the The Summaries of the
National Conference for Work of Courts on the Trial of Civil and Commercial Cases (later referred to
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as the “Nine People’s Minutes”), which stipulated the validity and performance of the gambling
agreement in the first section of the second chapter of the minutes, and established the rule that
the gambling agreement is effective for the company. In practice, however, it is difficult for the
target company to make a decision on capital reduction, and the agreement is often not actually
implemented.
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