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Abstract

With the development of commercial transactions pursuing convenience and efficiency, various
commercial guarantee systems have emerged. The comfort letter, as a form of credit enhancement
akin to a guarantee, has arisen as a new type of guarantee method that balances the interests of both
parties and allows for mutual selection. Its ambiguity is a prominent characteristic, and it is typi-
cally utilized by governments or parent companies as a form of credit enhancement letter. Given
that it breaks away from traditional guarantee forms and lacks strict formal requirements, there
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are ambiguities regarding its validity. Therefore, it is necessary to distinguish the nature of comfort
letters from unilateral promises, guarantee contracts, and other scenarios. The application of com-
fortletters currently faces the dilemma of unclear nature and indefinable responsibilities. To clarify
the judicial pathways for defining the nature and validity of comfort letters, factors such as the char-
acteristics of the issuing party, the content representation of the letters, and the impact of economic
policies must be incorporated into the criteria for assessing validity.
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Figure 1. Case study diagram
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