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Abstract

With the development of globalization and knowledge-based economy, intellectual property has
become a key part of national competitiveness, and intellectual property law plays an increasingly
significant role as the basiclaw to protect innovation achievements and promote technological pro-
gress. This paper focuses on the impact of intellectual property law on innovation and economic
growth, and reveals its central role in promoting innovation, optimizing resource allocation, en-
hancing market competition and promoting economic growth. Research shows that intellectual
property law increases innovation output by encouraging innovation activities and incentivizing
innovators to invest more resources in research and development. At the same time, intellectual
property law guides resources to efficient innovative entities, improves the effectiveness of re-
source allocation, maintains market order, promotes fair competition, and thus promotes indus-
trial upgrading and economic growth. Moreover, intellectual property law has a profound impact
on economic growth through some direct means, such as patent licensing fees and revenues from
technology transfer, as well as indirect means, such as technology diffusion and enhancing firms’
competitiveness. Intellectual property law not only promotes the optimization and upgrading of
economic structure, promotes the development of intellectual property and high-tech industries,
but also promotes the growth of international trade and investment through the protection of in-
ternational intellectual property rights, and ultimately improves the overall welfare level of society.
Strengthening the IP legal system, improving enforcement efficiency and improving service facili-
ties are essential to unleash innovation potential, optimize economic structure and enhance na-
tional competitiveness. With the development of the times, intellectual property law has played an
integral role in fostering innovation and economic growth.
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Figure 1. The mechanism of intellectual property law’s influence on innovation
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