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Abstract

In the housing sector, China insists on “housing with non-speculation”. In terms of housing price
control, it is regulated by legislative reform of levying real estate tax, implementing house purchase
restriction orders and building affordable housing. In terms of renting control, it regulates by set-
ting public rental housing or clarifying rent limits. The backfire reality is the explosion of “invisible
effects” such as the continuous rise of housing prices, the shortage of housing supply, the decline of
housing quality, and power rent-seeking. The reason is that rational economic people exert the
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initiative of taking countermeasure actions of the policy, and decision-makers ignore the complex
causality of reality under a single-line thinking mode, which violates market competition and eco-
nomic laws. Instead of taking government regulation as the first choice, we should pay attention to
the “invisible impact”, and adhere to the dominant position of the market economy and legal reser-
vation, so as to realize the wish of “housing with non-speculation”.
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Table 1. The institutional vision and realistic impact of housing price control measures in China
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Table 2. The institutional vision and realistic impact of rent control measures in China
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