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Abstract

This paper delves into the Investment Dispute Settlement Mechanism (ISDS) within the Regional
Comprehensive Economic Partnership Agreement (RCEP) and critically analyzes its deficiencies. It
begins by outlining the background and objectives of RCEP, which aim to promote economic inte-
gration in the Asia-Pacific region, and then highlights the limitations of RCEP in handling investment
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disputes. The paper further discusses the importance of the ISDS mechanism in international in-
vestment and the challenges it currently faces, including the disregard for host countries’ legitimate
regulation, the lack of consistency in rulings, high arbitration costs, and insufficient transparency.
It also points out the low utilization and legitimacy issues of the ICSID arbitration mechanism among
RCEP member states and argues for the necessity of reforming the dispute resolution mechanisms
under RCEP. Finally, the paper proposes recommendations for improving the dispute resolution
mechanisms under RCEP, including building consensus among member states, maintaining a bal-
ance of interests between investors and host countries, and improving the ISDS mechanism proce-
dures to promote a fairer and more transparent dispute resolution process.
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