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Abstract

In recent years, the reform trend towards a registration system and the high civil compensation
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cases for independent directors in the Kangmei Pharmaceutical case show that the importance of
investor protection is increasing day by day. In this context, independent directors in China are
required to bear corresponding legal responsibilities and fines due to their illegal employment in
the company, which is further increasing and increasing. In judicial practice, there is a problem of
unclear standards for determining the duty of diligence, and this has led to the problem of “signa-
ture only” consequentialism and principle-based standards for determining responsibility, which
has low effectiveness and lack of operability, causing a wave of independent directors resigning,
not conducive to the long-term development of this system in our country. Therefore, it is urgent
to re-examine the existing independent director system, combine it with the judicial practice dif-
ficulties in China, and construct a localized standard for determining the diligent obligation of in-
dependent directors.
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