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Abstract

As the core of the company’s leadership, directors and senior executives need to bear the duty of
loyalty and diligence to the company they work for, and they must bear corresponding legal liabil-
ities for violating this legal obligation. This article mainly analyzes the case of “Li Yan and Shenz-
hen Huatuo Online Network Co., Ltd. Dispute over Liability for Harming the Company’s Interests”,
in which Li Yan took advantage of his position to violate his duty of loyalty and duty of diligence to
seek business opportunities for a wholly-owned subsidiary of the company where he worked,
thereby harming the interests of the company. In view of the focus of the dispute in the case, the
scope of the duty of loyalty and diligence of directors and senior executives, the assumption of lia-
bility for compensation, and the attribution of profits to the company and the best interests of the
company were discussed.
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