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Abstract

With the advancement of science and technology and the trend of globalization, virtual currency is
widely used as a new type of digital asset. However, its convenient transaction characteristics and
anonymity also provide a breeding ground for money laundering crimes. This article studies the
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characteristics of virtual currency and the new trend of money laundering crimes. By exploring
the risk causes behind the new trend, it comes to the conclusion that my country’s virtual currency
transactions are more blocked than unblocked, and based on this, it proposes corresponding pre-
vention and control strategies including improving specific legal construction from a legal pers-
pective, conducting risk identification, monitoring, and early warning reporting from a technical
perspective, and jointly realizing information sharing and breaking down barriers to achieve a
win-win situation from the aspects of international cooperation and departmental collaboration.
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Figure 1. Classification framework for digital currencies
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*Internal Revenue Service, Notice 2014-21, IRS Virtual Currency Guidance: Virtual Currency Is Treated as Property for U.S. Federal Tax
*Purposes; General Rules for Property Transactions Apply (Mar. 25, 2014).

®Directive (EU) 2018/843 of the European Parliament and of the Council of 30 May 2018.

European Banking Authority (EBA), EBA Opinion on virtual currencies’, 4 July 2014.
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Figure 2. The four stages of virtual currency money laundering
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Figure 3. Trend of changes in virtual currency cases from 2020 to 2022
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