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Abstract

Before the revision of the Company Law in 2023, there were significant obstacles to the transfer of
equity of limited liability companies to the outside world, which required a resolution from the
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shareholders’ meeting. However, due to the regulations on the convening procedures of the share-
holders’ meeting, the transfer of equity by shareholders to the outside world was greatly restricted.
This revision of the Company Law has eliminated the procedures required for the transfer of eq-
uity to external parties and provided convenience for the circulation of equity. According to whether
there is a right burden on equity, equity can be divided into defective equity and non defective eq-
uity, and the scope of legal effects generated by their external transfer is different. However, there
is a large number of defective equity in our country. In this revision of the Company Law, there is
no distinction between the transfer of defective equity and non defective equity, and the responsi-
bility for the transfer of defective equity is stipulated. In the author’s opinion, the principle of lib-
eral transfer can be adopted for the transfer of non defective equity to the outside world, which
does not involve debt bearing. However, since the transfer of equity to the outside world affects
the human rights cooperation of limited liability companies, exceptions can be stipulated to re-
strict the transfer; For the external transfer of defective equity, in combination with the provisions
of Article 551 of the Civil Code on the general transfer of creditor’s rights and debts, the transfer
has a significant impact on many stakeholders and requires permission from the company, share-
holders, relevant directors, and senior management personnel.
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