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Abstract

Since the first passage of China’s “Company Law” in 1993, China’s registered capital system has
gone through three stages. Article 47 of the new Company Law imposes a five-year restriction on
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the capital subscription system (hereinafter referred to as the “time-limited subscription system”),
and many changes in the content complement this restriction, and other provisions can be cor-
rected to correct the drawbacks of the time-limited subscription system. Some scholars believe
that the view of fully restoring the system of actual payment is actually throwing out the baby with
the bathwater. The five-year subscription period and the accelerated maturity of registered capi-
tal are mutually reinforcing. The new Company Law has resolved some of the problems in the cap-
ital subscription system, but there are still loopholes in the authenticity of the disclosure of com-
pany subscriptions and paid-in information, which can be solved by strengthening the obligations
of the company registration authorities and strengthening legal liability.
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