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Abstract

The first step in the reorganization of a bankrupt enterprise is to find the borrowed funds to revi-
talize it. In order to find financing, the bankrupt enterprise needs to set up certain rules and pref-
erential treatment to make the lender confident that it can be repaid. The preferential treatment
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rules set by the Corporate Bankruptcy Law give priority to debt financing for mutual benefit. Since
my country’s bankruptcy law is still in active evolution, this rule has many problems in the appli-
cation of law in specific cases. The examination of the application of law is the proper meaning of
promoting the development of the Corporate Bankruptcy Law. The concept of collective debt fi-
nancing has been expanded due to the introduction of judicial interpretations, and the connota-
tion needs to be closely followed when applying this concept. The determination of the time frame
in the process of mutual benefit debt financing is no longer conducive to judicial practice, and
needs to be re-examined to expand the scope. Whether the content of common-benefit debt fi-
nancing includes the interest generated in addition to the principal still needs to be explored. The
essence of common-benefit debt financing is market-oriented behavior. Therefore, the choice of
the order of repayment should be treated from a market-oriented perspective. Whether it is nec-
essary to modify the law to introduce new rules remains to be further clarified.
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