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Supervision Business As to whether the supervision business can be entrusted to a third party, the
term of Article 34 of China’s Construction Law is not “transfer”, but in the fields of water transportation,
highways and other fields, as well as court judgments, the expression of “sub-contracting” or “sub-
contracting” commonly used in the field of construction engineering survey, design and construc-
tion is often used. As a result, whether the supervision allows subcontracting has become a contro-
versial point in practice. The Civil Code clearly defines the supervision contract as an entrustment
contract and applies the relevant legal provisions of the entrustment contract. The Provisions on the
Causes of Civil Cases categorizes the supervision contract dispute under the construction project
contract dispute, but only for the convenience of the trial of the construction project case, and does
not identify the supervision contract as a construction project contract. At present, as to whether
the supervision business can be subcontracted, there are no clear provisions at the level of laws
and regulations, except that the relevant department regulations clearly prohibit subcontracting
and sub-contracting in some subdivisions. The transfer of part of the supervision contract can be
applied to the legal relationship of subcontracting, but because it involves the field of construction
engineering, it is necessary to be careful to avoid transferring all the supervision business to a
third party.
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