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Abstract

Section 51 of the 2023 “Company Law” expressly places the duty to call upon the directors. It is not
only more feasible and convenient for directors to fulfill the duty of call, but is also a further deep-
ening of the duty of diligence. The provision of the director’s obligation to call for contributions
reflects the further protection of the principle of capitalization of the company and the reinforce-
ment of the director’s requirement of diligence. In fulfilling the obligation to call for contributions, the
director needs to strictly abide by the relevant laws and regulations and the articles of association of
the company and to ensure that the company’s capitalization is full, and the shareholders’ capital
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contributions are in compliance with the regulations. However, although the provision stipulates
the obligation and responsibility of the directors to call for contributions, it does not clearly stipu-
late the details of the specific procedures for calling for contributions, the contents of the demand
letter, and the grace period. The author will analyze and discuss this issue according to the judicial
practice of extraterritorial law and the existing academic views, as well as discuss the legal liability
of directors who fail to fulfill the obligation to call for contributions.
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