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Abstract

With the rapid increase of China’s economy, more and more individuals have entered the market
economy and become an important subject of the market economy. Meanwhile, the risk of personal
insolvency is increasing, and the establishment of a personal bankruptcy system is imminent. The
personal bankruptcy exemption system, as a core part of the personal bankruptcy system, provides
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for the discharge of debts that the debtor is unable to pay after the declaration of bankruptcy, offer-
ing those who are “honest but unfortunate” the opportunity to make a fresh start. This system plays
a key role in balancing the interests of creditors and debtors, guaranteeing that creditors are paid
as much as reasonably possible, while giving debtors the opportunity to escape from the shackles
of heavy debt and plan their lives anew. This paper will take the personal bankruptcy exemption
system as the starting point, explore its historical origin, analyze the currentlegislative status of the
personal bankruptcy exemption system, explain its components and current problems, analyze the
overseas experience and clarify the key points of the system. On this basis, it puts forward unique
insights and practical suggestions for the construction of personal bankruptcy exemption system in
line with China’s national conditions. It is believed that these efforts will greatly protect the legiti-
mate interests of creditors and debtors and further safeguard the stability and harmonious devel-
opment of China’s economy and society.
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