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Abstract

This article delves into the challenges faced in the implementation of the Environmental Protection
Tax Law of the People’s Republic of China. Research has pointed out that although environmental
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protection taxes, as an economic means of regulating ecological and environmental behavior, are of
great significance in promoting ecological civilization construction, there are still many difficulties
in practical operation. The main problems include insufficient coverage of taxable pollutants, re-
sulting in some pollutants not being included in the scope of taxation and causing tax disputes; the
tax review mechanism has problems such as weak initiative and non-standard procedures; the low
willingness of enterprises to declare has affected the accuracy of tax data and policy implementa-
tion. In addition, the differences in tax standards in different regions may also lead to companies
choosing to investin areas with lower environmental taxes, resulting in uneven local environmental
burdens. In response to the above issues, this article proposes corresponding optimization sugges-
tions, such as optimizing taxation, expanding the scope of tax categories in a timely manner, and
providing tax incentives; establish a coordination mechanism for inter departmental tax supervi-
sion, improve tax transparency and enforcement efforts; at the same time, social forces such as me-
dia supervision should be fully utilized to achieve comprehensive social supervision. Through these
measures, the aim is to further optimize the implementation of the Environmental Protection Tax
Law and better leverage its role in environmental protection.
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