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Abstract

With the development of the market economy, the exercise of contract termination rights has be-
come an important issue in civil and commercial legal practice. This paper explores the exercise
conditions and legal effectiveness of contract termination rights from the perspective of the Civil
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Code. It analyzes the scenarios of contract termination due to agreed conditions, force majeure, and
breach of contract and elaborates on the legal consequences of contract termination, such as the
termination of contractual relationships, restoration to the original status, compensation for dam-
ages, and the effectiveness of settlement and liquidation clauses. It points out that the Civil Code has
improved the system of contract termination rights, clarified the conditions for exercise, balanced
contractual freedom and justice, and promoted the development of judicial practice, which is of
great significance.
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