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Abstract

Article 60 of the “Interpretation of the General Provisions of the Contract Chapter of the Civil Code”
establishes the rule of alternative transactions, which is of great significance to the improvement of
the breach of contract damages compensation system under the “Civil Code” and the civil relief sys-
tem in our country. Viewing alternative transaction rules from a systematic perspective is condu-
cive to their understanding and application: Alternative transaction rules are an important calcu-
lation method for potential profit losses. The rationality of alternative transactions should be
judged by taking the market price as the basic standard. The non-breaching party is free to choose
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the alternative transaction method or the market price method to claim damages. Alternative trans-
actions should generally require the termination of the contract as a condition. In special circum-
stances, the original contract does not need to be terminated. Meanwhile, from a systematic per-
spective, it is undoubtedly a more efficient approach to incorporate the alternative transaction
rules into the entire breach of contract damages compensation system of the “Civil Code” and ex-
plore their relationship with the obligation to reduce losses and the predictability rules.
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