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Abstract

The bankruptcy of an enterprise not only involves the exit mechanism of market entities but also
directly relates to the protection of workers’ subsistence rights and interests. Employee claims hold
a priority status in the bankruptcy process, and the accurate recognition and reasonable regulation
of such claims are key to achieving a balance of interests among creditors and maintaining social
stability. Based on the Enterprise Bankruptcy Law and related theories, this article systematically
examines the concept, nature, and recognition criteria of employee claims, analyzing their priority
and limitations in bankruptcy liquidation. Furthermore, it explores challenging issues such as
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categorical distinctions, the recognition of claims by directors, supervisors, and senior management,
and the establishment of wage guarantee funds. The article proposes recommendations for improv-
ing China’s employee claims system, aiming to achieve a nuanced balance between the protection
of workers’ rights and the security of market transactions.
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