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Abstract

Under the current civil law rule system in China, the breach-of-contract party’s right to terminate
as stipulated in Article 580 of the Civil Code can only be applied to limited situations of non-monetary
debt contractual deadlock, and it is difficult to expand its application to contractual deadlock
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formed under monetary debts. To break this deadlock, it is necessary to shift perspectives and
transform “contractual deadlock” into the perspective of the exercise of the right to unreasonably
request performance, thereby resolving the contractual deadlock by restricting the right to request
performance. Through normative elaboration, the loss reduction obligation rule in Article 591 of
the Civil Code can force the observing party to abandon the request for continued performance and
instead choose to seek alternative measures in a timely manner or even proactively terminate the
contract by reducing the amount of loss compensation, thereby resolving the contractual deadlock
under monetary debts.
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