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Abstract

With the development of the sharing economy, ride-hailing services have become an important part
of urban transportation. However, insurance disputes frequently arise when car owners insure
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their vehicles for private family use but arbitrarily engage them in high-frequency commercial oper-
ations without fulfilling the obligation of notifying of increased risk. As a core system of insurance
law, this obligation is based on the principles of utmost good faith and consideration balance. De-
spite disputes over its legal nature, it should be deemed a statutory obligation. Its triggering pre-
requisite is a significant increase in risk, which must meet the requirements of materiality, conti-
nuity, and unpredictability, with the core criterion being whether the vehicle has been converted
from private family use to commercial operation. There are differences between the proximate cause
theory and the adequate cause theory in identifying causation, and the application should be differ-
entiated based on the insured’s subjective fault.
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