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Abstract

The revision of the Company Law in 2023 introduced the authorized capital system, achieving a
substantive leap in China’s corporate capital system and effectively improving the financing efficiency
and operational flexibility of joint-stock limited companies. However, the expansion of the board of
directors’ power to issue shares has given rise to shareholder interest protection issues such as eq-
uity dilution, loss of control rights, and insufficient remedies. Moreover, the overlapping application
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of the authorized capital system and the existing subscription system has further exacerbated the
risk of capital emptiness. Based on this, starting from the institutional connotation and local char-
acteristics of the authorized capital system, this paper analyzes the practical dilemmas in the pro-
tection of shareholder interests in institutional practice, and puts forward improvement paths from
four dimensions: institutional connection, issuance regulation, remedy mechanism, and liability in-
vestigation. It aims to achieve a dual balance between corporate financing efficiency and share-
holder interest protection, and promote the effective local implementation of the authorized capital
system.
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