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Abstract

The current phenomenon of “buying and selling demerit points” has severely undermined the ef-
fectiveness of the traffic violation point system. This stems from the system’s over-reliance on
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post-violation education and supervision, coupled with a lack of positive incentives for compliant
behavior. Existing incentive measures, primarily the “point reduction through legal learning” mech-
anism, serve merely as remedial tools after violations occur. They fail to provide continuous guid-
ance for long-term compliance, leading to insufficient voluntary willingness among drivers to obey
the law. Relying solely on stricter penalties suffers from limitations such as diminishing marginal
effects, high enforcement costs, and a tendency to provoke evasion. Therefore, there is a need to
establish a public-authority-led incentive mechanism. Accordingly, the governance logic should
shift toward a focus on “institutional incentives”, constructing an incentive system that integrates
“positive guidance” and “negative elimination”. By adjusting the cost-benefit structure for drivers
at different decision-making stages, this system aims to guide traffic participants in making choices
based on sequential rationality, achieve a stable equilibrium in the traffic-participation game, and
advance the transformation of the governance paradigm from passive punishment to proactive pre-
vention.
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